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Biden has banned references to Covid-19 by geographical location, after labels like “China virus” and “Wuhan 
virus” led to a racist backlash. “Inflammatory and xenophobic rhetoric has put Asian-American and Pacific Islander 
persons, families, communities and businesses at risk,” Biden said in a memorandum released on Tuesday. “The 
federal government must recognize that it has played a role in furthering these xenophobic sentiments through the 
actions of political leaders, including references to the Covid-19 pandemic by the geographic location of its origin,” 
he said. Chinese diplomats have promoted unfounded theories linking the virus to U.S. military athletes, while state 
media has reported the virus could have entered China through imported frozen foods.

The president is expected to issue an executive order today that would suspend new oil and gas leasing on federal 
land, a first step toward fulfilling his campaign pledge to stop drilling on federal lands and offshore. The 
administration will also announce a global climate summit on Earth Day of international officials. The president 
will call on federal agencies to consider climate change in their decision making on everything from government 
purchases to financial regulations, reports note. He will also direct U.S. intelligence agencies to consider global 
warming as they review national security threats. The White House will announce the creation of a national climate 
task force to span the executive branch, the formation of environmental justice roles across government and unveil 
a presidential memorandum on “scientific integrity.” Biden will reportedly set a national goal to permanently 
protect 30% of the country’s federal lands and waters from development by 2030.
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Upcoming Reports
EIA Report –Wednesday, 9:30 am
USDA Export Sales – Thursday, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 30,524 -1.01%
S&P Fut 3,801 -1.08%
Nasdaq Fut 13,383 +0.00%
Nikkei 28,465 -0.91%
FTSE100 6,511 -1.56%
DAX 13,602 -2.02%
Shanghai 5,512 -2.01%

Macro News

T-Storm Weather Summary: The South America Outlook is slightly wetter, except in drying northern Brazil. The point remains that a series of cool fronts sweep 
from Argentina through Brazil every few days over the next 14 days, resulting in: 1) t-storms with pockets of heavy rain within varying areas of Argentina over the 
next week (then drier), 2) frequent t-storms with heavy rain in southern Brazil and Paraguay where each front dissipates, 3) occasional t-storms in central Brazil 
with time (especially Mato Grosso), and 4) low coverage in the north until possibly next week as upper-level high pressure linger. Significant rain-snow affect U.S. 
winter wheat Sat.-Sun. and / or Feb. 3-5.

Rains in Brazil have slowed harvest for late-planted crops. AgRural reports just 0.7% of the country’s beans crop had been harvested as of Jan. 21 vs. 4.2% last year 
at that time. And planted acreage has jumped notably this season. Agroconsult projects that at best 5 MMT of new-crop soybeans will be harvested this month, 
which would be less than half last year’s January harvest. This keeps the U.S. export window open longer. It also adds to existing concerns about how much of the 
safrinha corn crop will be planted after the ideal planting window closes.

ANEC expects Brazil to ship 2.313 MMT of corn in January, an 85,000-MT retreat from its forecast last week. The association of Brazilian grain exporters slashed 
its outlook for the country’s January soybean exports from 1.027 MMT to just 225,500 MT. 

Dr. Cordonnier raised his Brazilian corn production 3 MMT to 105 MMT, citing improved weather in major safrinha states and improved economics to support 
the planting of corn. He kept his production for Argentina stead at 44.5 MMT.

A U.S. ag attaché in China held its Chinese corn import projection at 22 MMT, which is in line with industry forecasts that go as high as 30 MMT and still 4.5 
MMT higher than USDA’s official forecast. The post says aggressive imports are fueled by “high domestic prices, the need and drive to restock grain reserves, and 
growth in feed consumption,” with the post adding there’s “rampant industry speculation of a ‘special TRQ’ that will be used for China to import U.S. corn to 
meet its purchase commitments” under the Phase 1 trade deal with the U.S. The attaché also noted some of the increase in corn demand for feed will be tempered 
by increased use of sorghum, barley and old rice and wheat stocks. The post estimates the country’s 2020-21 corn crop at 260.7 MMT, down 100,000 MT from 
last year, noting that while China has downplayed the impact of typhoons in its Northeast, industry sources signal a farm more difficult and costly harvest. Those 
sources say at least 8 MMT was lost due to higher grain toxicity.

Russia is imposing a 17.5 million mt export quota through to the end of June, with shipments of wheat below that level subject to a €25/mt duty between 
February 15-28, with the tax doubling to €50/mt from March 1 through to June 30. For corn and barley, export duties will be held at zero during February 15-28 
but will then rise to €25/mt for corn and to €10/mt for barley from March 15-June 30. Alongside those changes, cold weather in Azov has also brought ice 
formations to the channels, limiting the availability of vessels to only ice-class ships that are able to operate in such conditions. “Freight for spot and February 
increased by about $10/mt. Demand, bad weather, shortage of ships - all together, raised prices,” one broker said.

Private exporters reported to the U.S. Department of Agriculture the following activity:

Export sales of 680,000 metric tons of corn for delivery to China during the 2020/2021 marketing year;
Export sales of 132,000 metric tons of soybeans for delivery to China during the 2021/2022 marketing year; and
Export sales of 126,500 metric tons of soybeans for delivery to unknown destinations during the 2020/2021 marketing year.
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