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President Joe Biden signed an executive order on Monday to boost federal agencies’ purchases of U.S. products, 
fulfilling a campaign pledge to lay out a “buy American” plan. The order directs agencies to strengthen 
requirements so that they acquire more goods and services from U.S. companies and workers, according to 
administration officials. The agencies spend almost $600 billion through these contracts. The new policy makes it 
harder for federal officials to obtain waivers to purchase products from overseas and establishes a new position in 
the White House Office of Management and Budget to oversee the changes and forces agencies seeking a waiver to 
post them on a public website where U.S. companies can check if they could fill the contract. The order would also 
tighten standards for American-made products to ensure they are manufactured with a higher percentage of U.S. 
components and labor.

The proposed rule on 2021 biofuel and 2022 biodiesel levels under the Renewable Fuel Standard (RFS) that has 
been shown as under review at the Office of Management and Budget (OMB) since May has been formally 
withdrawn. The development means that the Biden administration EPA will now have to send forth a new 
proposed rule on the levels. The Trump administration had previously set a goal of putting forth the proposed 
levels by December and finalizing them by June. It is not clear what the new timeline will be for the proposed and 
final levels. The move is not surprising. Normally, the proposed RFS levels are released in June or July of the year 
prior to them taking effect with a statutory deadline of Nov. 30 for the levels to be finalized for the coming year 
(biodiesel levels are set a year in advance).
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Upcoming Reports
EIA Report –Wednesday, 9:30 am
USDA Export Sales – Thursday, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 30,933 +0.21%
S&P Fut 3,854 +0.14%
Nasdaq Fut 13,476 +0.00%
Nikkei 28,730 -0.38%
FTSE100 6,647 +0.87%
DAX 13,893 +1.94%
Shanghai 5,512 -2.01%

Macro News

T-Storm Weather Summary: In Brazil, frequent t-storms produce above-normal rainfall in the south (and Paraguay) over the next two weeks as a series of cool 
fronts pass every few days. Conversely, upper-level high pressure lingers for at least five to seven more days in the north where the forecast is slightly drier, but is 
similar in central areas where isolated to scattered t-storms continue the high and fronts battle. In Argentina, some t-storms today but mostly once or twice within 
Thu.-Mon. maintain adequate soil moisture despite a drier period next week (mostly cool going forward / no heat). U.S. winter wheat turns wetter from several 
more strong systems over the next two weeks.

A U.S. attaché in Argentina estimates the country’s 2020-21 corn crop at 47 MMT, which is 500,000 MT lighter than USDA’s official projection. The post notes 
the corn crop will develop amid dry, La Nina-influenced weather. But its corn export forecast of 34 MMT still matches USDA’s. The post’s Argentine wheat 
production forecast of 17.5 MMT (a five-year low) matches USDA’s official projection. But its export forecast of 11.3 MMT is 700,000 MT lighter. The post 
explains, “Exports are being closely monitored by government officials concerned with maintaining domestic supply to avoid higher local prices as export 
commitments responded strongly to high international prices. Farmers had sold more than 13 MMT of the new crop by January 2020 in anticipation of an export 
tax increase and the volume of export declarations remained consistent during the marketing year which ended in November 2020.”

Deliveries of grains and oilseeds to Argentina’s Rosario Port are slowly returning to normal after a week-long protest by truckers pushing for a review of their 
costs. A delay in a proposed fuel tax increase helped to ease tensions, as did a planned meeting with Sergio Massa, president of the lower House of Congress. 
Protests continue in some areas outside of the Rosario export hub. Data from the logistics firm AgroEntregas shows just 1,524 trucks entered port facilities 
Monday versus 2,224 the year prior.

The National Council of Highway Transport (CNTRC), which represents 40,000 truck drivers in Brazil, is pressing ahead with a strike scheduled for Feb. 1 for 
an undetermined length of time, despite the fact that the Brazilian government has already granted some of their demands. The government agreed to eliminate 
the 16% tariff on imported tires and to hike the minimum freight rate by 2.3% to 2.5%. The country also announced that the country’s truckers would be included 
in a priority group to receive the first Covid-19 vaccines. But the union is pressing for lower fuel and toll costs and even higher freight rates. Cordonnier says that 
this year’s strike is unlikely to be as effective as their May 2018 one, as some trade organizations representing Brazilian truck drivers don’t support it (in part due to 
its timing) and because the CNTRC agreed not to halt deliveries of cargoes deemed essential like live animals and perishable foods.

Russia’s government has formally approved a proposal to hit wheat exports with a 50 euro ($61) per metric ton tax from March 1 to June 30, an increase from the 
25-euro per MT tariff set to take effect Feb. 15. The country also approved export duties of 10 euros per MT for barley and 25 euros per MT for corn from March 
15 to June 30. Deputy Economy Minister Vladimir Llyichyov says Moscow will continue to monitor the situation and make further adjustments if necessary. “At 
the same time, we hope that in the near future the price situation will stabilize, and we will be able to switch to a permanent export duty mechanism,” he said.

A U.S. attaché in Canada estimates Australia’s wheat crop at 31 MMT for 2020-21, the second highest tally on record and more than double last year’s drought-
ravaged 15.2 MMT crop. The country will likely export 21 MMT of the grain thanks to a rebound in production and strong international prices. This would be 
the third highest tally on record. Earlier this month, USDA projected the Australian wheat crop at 30 MMT and its exports of the grain at 20 MMT. The post 
notes that barley production will likely climb to 11.5 MMT, the second highest figure on record. But it adds that not all areas of the country have recovered from 
drought, limiting sorghum and rice production.

The CME Group announced new maintenance margins for corn and soybean futures contracts, effective at the close of business today (Jan. 26). Maintenance 
margins for soybean futures will rise to $3,000 per contract, up 1.7% from the prior $2,950 per contract for March 2021, and for corn futures will rise to $1,400 
per contract, up 7.7% from the prior $1,300 per contract for March 2021.

Private exporters reported to the U.S. Department of Agriculture the following activity:
Export sales of 1,360,000 metric tons of corn for delivery to China during the 2020/2021 marketing year; and
Export sales of 102,800 metric tons of corn for delivery to unknown destinations during the 2020/2021 marketing year.
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