
M    RNING BULLS & BEARS

President Joe Biden’s push for $1.9 trillion in Covid/stimulus aid proposal remains a major focus this week. 
Downsizing of the Democratic plan is likely, especially state and local aid and permanent health insurance subsidies. 
But Democrats can and will add discarded items to the next bill they will seek to pass that bill through budget 
reconciliation, a process that needs only a majority vote in the Senate—though any individual Democratic senator 
could hold the legislation up with an array of demands. Nomination hearings will be another Senate focus this 
week. The chamber has confirmed just two of Biden’s Cabinet picks. Biden is planning a new wave of executive 
orders and actions this week focused on “buying American,” racial equity, climate change, scientific integrity, 
health care and immigration. Find details here. Also of note, Chinese President Xi Jinping will give the keynote 
address at the World Economic Forum’s global virtual meeting that runs Jan. 25-29. The Federal Reserve meets this 
week, but no action is expected.

Looking to reset the contentious U.S./China relationship, Beijing is pressing for a meeting of its top diplomat with 
senior aides to Biden to explore a summit between the two nations’ leaders, the Wall Street Journal reports, citing 
people with knowledge of the initiative. Beijing raised the idea starting in December of dispatching Yang Jiechi, a 
member of the Politburo, the Communist Party’s top decision-making body, to Washington. Yang plans to focus 
on climate change, the pandemic and getting an initial meeting between Biden and Chinese President Xi Jinping. 
Biden has said he would meet first with allies to discuss issues including how to jointly confront China. He has 
already spoken with leaders of Canada and the U.K and he reportedly will soon with Mexico’s president. The WSJ 
article said Chinese officials believe that the Biden administration will eventually want to renegotiate the 
U.S./China trade deal.

Monday, January 25, 2021

Upcoming Reports
Export Inspections –Today, 10:00 am
EIA Report –Wednesday, 9:30 am
USDA Export Sales – Thursday, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 30,713 -0.64%
S&P Fut 3,830 -0.09%
Nasdaq Fut 13,486 +0.93%
Nikkei 28,610 -0.05%
FTSE100 6,569 -1.12%
DAX 13,614 -1.66%
Shanghai 5,625 +1.01%

Macro News

T-Storm Weather Summary: In Brazil, a wet period affects the south (and Paraguay) over the next two weeks as passing cool fronts trigger t-storms in varying areas 
each day. To the north, isolated t-storms continue in / near Mato Grosso over the next few days, followed by an uptick in coverage across a wide area as upper-level 
high pressure weakens and cool fronts pass. Argentina will be stormy going forward with at least near-normal rainfall expected as the jet stream aligns overhead, 
causing temperatures to fluctuate and trigger t-storm clusters. In the U.S., dryness eases over the next two weeks as multiple winter storms parade through the 
central / southern Plains and Corn Belt.

Ukraine will likely export 45.42 MMT of grain in 2020-21, forecasts the country’s economy ministry. That’s up 1.24 MMT from its previous forecast amid an 
uptick in expected corn shipments. The ministry raised its corn crop estimate 1.0 MMT to 30.3 MMT and added 1.2 MMT to its corn export forecast that now 
stands at 22.3 MMT. Today, the ministry and ag unions will decide whether to cap Ukraine’s 2020-21 corn exports at 22 MMT, a move pushed by the country’s 
livestock/poultry sector.

Export prices for Russian wheat with 12.5% protein loading from Black Sea ports for supply before mid-February stood at $296 per metric ton free on board at the 
end of last week, a $2 drop from the week prior, according to the ag consultancy IKAR. Refinitiv data indicated a $5 drop in prices to $295 per MT. IKAR 
explains that buyers have resisted prices above the $300 mark, with the consultancy SovEcon noting most winter wheat areas received good precipitation over the 
past week. But temperatures are expected to be unusually warm over the next two weeks. Also of note, SovEcon says barley prices jumped $7 to $238 a ton over 
the past week, as the feed grain could benefit from export-limiting taxes on wheat slated to take effect Feb. 15 and rise on March 1.

China sold more than 4.026 MMT of wheat at its latest weekly auction, representing 99.9% of the total offered. This represented the highest volume and 
percentage sold since the auctions began in June. The wheat sold at an average price of 2,455 yuan ($379) per metric ton, a 49-yuan drop from the previous week 
but still the second highest average price since the auctions started. The rise in demand for wheat at these auctions reflects the rise in corn prices within China and 
around the world amid a much tighter supply situation. A mid-January update from China-based JCI noted that based on the current pace of sales, the country’s 
wheat reserves could be exhausted in 15 to 20 weeks.

South Korea has culled 21.7 million birds since late-November amid efforts to curb outbreaks of highly pathogenic bird flu, according to the South Korean news 
agency Yonhap, who cites the country’s ag ministry. This is a notable jump from the ministry update on Jan. 21 that the cull had reached 19.9 million. The 
ministry reports there have been 72 cases since the start of the outbreak. Prices for poultry and animal products have surged within South Korea as a result; egg 
prices are up 24.8% from year-ago levels, chicken prices are up 14.9% and duck meat is up 18.1%. Consequently, South Korea plans to import up to 50,000 MT of 
fresh eggs and other egg products without tariffs by the end of June.

There are reports of African swine fever, or ASF, resurgence in a major pig farm in China, stoking demand concerns for soybean meal-based animal feed in the 
coming days. According to market sources, new strains of ASF virus have been found at a pig farm in southern China and a sizable number of swine herd has been 
culled as a precautionary step.

The world's largest pork producer and consumer lost over 50% of its swine population to ASF, which emerged in August 2018. Following large-scale quarantine 
measures, over 200 million pigs were culled, leading to massive shortage of pork in the country.
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