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Fiscal policy needs to provide additional support for the U.S. economy until the pandemic has run its course, 
according to Kansas City Fed President Esther George, with the efforts deployed in 2020 clearly helping the U.S. 
economy. “Until we get to the point where the virus is in the rearview mirror [fiscal policy] is likely to remain 
important to economic activity,” George told a real estate symposium. “The economy needs a bridge.” Inflation is 
not an issue in the U.S. economy, but George cautioned that once consumers start to spend more freely as the 
pandemic eases, there could be “price pressures.” George is the latest to add to the nearly unified Fed view that fiscal 
stimulus is still needed for the U.S. economy, without commenting specifically on provisions in the latest $1.9 
trillion package.

The House may pass Covid-19 aid legislation as soon as Feb. 26, but the measure could face hurdles in the Senate, 
where Democrats can't lose a single member of their party due to the 50-50 split in the chamber. Two Democrats 
— Senators Kyrsten Sinema of Arizona and Joe Manchin of West Virginia — have voiced opposition to raising the 
federal minimum wage to $15 an hour. President Joe Biden signaled during a CNN town hall last night in 
Wisconsin he is open to negotiating a longer phase-in for the hike, explaining a lower number like $12 to $13 an 
hour “could be beneficial while having less potential impact on business owners… It's about doing it gradually,” 
Biden replied without providing specifics. “We're at $7.25 an hour. No one should work 40 hours a week and live in
poverty.” Senator Jon Tester (D-Mont.) has “indicated he’d prefer to allow some regional variation in the wage. 
House Speaker Nancy Pelosi (D-Calif.) has said she’ll send the bill to the Senate as soon as it passes the House.
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Upcoming Reports
Ag Trade Outlook – Thursday, 8:00 am
EIA Report – Thursday, 10:00 am
USDA Export Sales – Friday, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 31, 389 -0.25%
S&P Fut 3,913 -0.38%
Nasdaq Fut 13,669 -0.71%
Nikkei 30,335 -0.28%
FTSE100 6,687 -0.13%
DAX 13,981 -0.51%
Shanghai 5,807 +2.14%

Macro News

T-Storm Weather Summary: Argentina dryness concerns are increasing because of limited rains since February 1, and that the next two weeks remain likely to be 
much drier than normal as areas of high pressure keep humidities low (concern would already be higher if rains were not ample in late-January, and if recent weeks 
had not been cool). Conversely, scattered to organized t-storms focus on central and northern Brazil as a series of cool fronts pass, while only minor rains next 
week southern Brazil and Paraguay most likely allow soybean harvesting to accelerate. In the U.S., severe cold ends through Sunday, while several rains-snows 
continue into next month for SRW wheat.

Texas struggles to restore power to millions during Arctic blast… More than half of the energy-rich state’s total power generation capacity remains offline. U.S. oil 
production has fallen by around 3.5 million barrels per day as a result of the freezing conditions. Texas accounted for 41% of America's oil production in 2019 and 
a quarter of its marketed natural gas output. Wind power in Texas produced about 28% of all the U.S. wind-powered electricity in 2019, the EIA said. Wind 
turbines have frozen or needed to be shut down due to the extreme weather. Natural gas and coal-fired power plants need water to stay online, but those water 
facilities froze in the cold temperatures and others lost access to the electricity they require to operate. Nuclear also depends on water to operate and at least one 
unit in South Texas shut down, according to the Nuclear Regulatory Commission. Texas gets about 11% of its power from nuclear. The state’s governor has 
called for an investigation into the Electric Reliability Council of Texas, which runs the state’s power grid. Lesson learned: A lot of companies in Texas did not 
invest in cold protection for power plants and natural gas facilities.

Food companies Kraft Heinz Co. and Conagro Brands warned they may need to raise food prices this year to account for commodity price inflation. “Where we 
are seeing [inflation] is in grains and everything related to grains ... It's across the board. Sugar has big inflation; mac & cheese because it has wheat; mayo because it 
has oil; salad dressing because it has oil; all sweet products like desserts,” Kraft Heinz Chief Executive Miguel Patricio told Reuters in an interview. Conagra CEO 
Sean Connoly commented that ingredient and packaging costs account for between 60% and 65% of the company’s total cost basket and so far, food companies 
have been forced to absorb higher costs. On average, U.S. consumers paid 3.7% more for food consumed at home in January than they did the year prior, 
according to the Bureau of Labor Statistics. Other major food companies like Lipton tea and Unilever (the maker of Hellman’s mayonnaise) also signaled higher 
prices are likely ahead.

US Congress can expect to vote on a Next Generation Fuels Act in its new session, with a key advocate confirming that the bill will be reintroduced to the 117th 
sitting of the legislative body in a move that could significantly boost prospects for biofuel use across the US. Speaking during the National Ethanol Conference, 
Congresswoman Cheri Bustos confirmed that the act, which was initially introduced at the tail end of the previous administration under President Donald 
Trump, would be reintroduced and would press for new cars to be able to routinely use fuels with a blend of up to 30% ethanol, known as E30. That would 
represent a significant increase versus the E10 standard that is currently predominant and allows gasoline blended with up to 10% ethanol content. Much of US 
biofuel supply stems from ethanol, the bulk of which is produced from corn with up to 40% of the country’s entire corn supply – or 10% of the world’s entire 
supply – drawn into producing the fuel.

Ford is the latest to announce its entire passenger vehicle range in Europe would be "zero-emissions capable, all-electric or plug-in hybrid" by 2024, with a 
"completely all-electric" offering by 2030. In fact, Ford will invest $1 billion on an EV production facility in Cologne, Germany, retooling an existing assembly 
plant to produce its next-generation lineup. “Our announcement today to transform our Cologne facility … is one of the most significant Ford has made in over a 
generation,” said Stuart Rowley, President of Ford Europe. “It underlines our commitment to Europe and a modern future with electric vehicles at the heart of 
our strategy for growth.” Ford currently rules the U.S. and European market for gasoline-powered commercial vehicles with a share of 40% and nearly 15%, 
respectively. Earlier this month, Ford said it would "double down" on connected electric vehicles, investing $22B in electrification through 2025, nearly twice its 
previous commitment. Last month, General Motors said it would aim for an entirely zero-emissions lineup by 2035, while Volkswagen announced a €35B 
investment in battery electric vehicles (with roughly 70 all-electric models by 2030). South Korean carmaker Kia is also launching its first dedicated electric vehicle 
this year, while Jaguar Land Rover said its luxury Jaguar brand would be entirely electric by 2025 and the rest of its lineup by 2030.
Total U.S. oil production has plunged by one-third -- the most ever -- as an unprecedented cold blast freezes well operations across the central U.S., according to 
traders and industry executives with direct knowledge of the operations.

Crude output has now fallen by about 3.5 million barrels a day or more nationwide, they said, asking not to be identified because the information isn’t public. 
Before the cold snap, the U.S. was pumping about 11 million barrels a day, according to last government data. Production in the Texas’s Permian Basin alone --
America’s biggest oil field -- has plummeted by as much as 65%. (Bloomberg)
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