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A key union ally of Biden is panning his nixing the Keystone XL pipeline, a decision that wedges Biden between 
labor and environmental groups. AFL-CIO President Richard Trumka, a Biden supporter, said he agrees with a 
statement by the Laborers' International Union of North America that estimated Biden's Keystone XL decision 
would cost 1,000 existing union jobs and 10,000 projected temporary construction roles. "I wish he hadn't done 
that on the first day," Trumka told Axios. Trumka suggested Biden should have supplemented the Keystone 
decision with a plan for replacing the jobs. "If you destroy 100 jobs in Greene County, Pennsylvania, where I grew 
up, and you create 100 jobs in California, it doesn't do those 100 families much good," Trumka said. Biden has 
established an interagency working group to come up with ideas to help communities dependent on fossil fuels and 
promised to create millions of high-paying union jobs in clean energy.

Second Trump impeachment trial opens today.. The first session will feature presentations from both sides over the 
Senate’s authority to hear the case against former President Donald Trump, followed by a vote on the matter, 
which requires a simple majority and is expected to pass in the Democratic-controlled chamber. Reuters reports 
Trump’s second impeachment trial is to begin with a debate on whether the proceedings are unconstitutional 
because he is no longer president, with Bloomberg saying “the constitutional question will be settled by a simple 
majority vote in the Senate after four hours of debate.” The Associated Press reports that on Monday, Trump’s 
lawyers “blasted the impeachment case against him as an act of ‘political theater’ as they accused House Democrats 
of exploiting the chaos and trauma of last month’s riot at the U.S. Capitol for their party’s gain.”
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Upcoming Reports
USDA WASDE – Today, 11:00 am
EIA Report –Wednesday, 9:30 am
USDA Export Sales – Thursday, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 31,198 -0.22%
S&P Fut 3,900 -0.20%
Nasdaq Fut 13,659 -0.18%
Nikkei 29,430 -0.05%
FTSE100 6,474 -0.11%
DAX 14,001 -0.55%
Shanghai 5,686 +2.19%

Macro News

T-Storm Weather Summary: In central and northern Brazil, t-storms become more numerous with time as two cool fronts converge from late-week forward. 
Argentina through southern Brazil and Paraguay stay cool over much of the next two weeks as areas of surface-level high pressure form in the western Atlantic 
Ocean. Some showers and t-storms form over the next five days as circulations pass through the cool air mass, but low humidities likely limit coverages and 
amounts going forward, thereby potentially leaving parts of Argentina drier than normal for three to four straight weeks leading into late-month. Intense cold and 
snows continue in the U.S. for 7 to 10 days.

Analysts expect lower domestic and global carryover estimates for corn, beans, wheat and cotton from USDA at 11:00 a.m. CT today, with the department’s 
export projections also expected to receive a lot of scrutiny given China’s aggressive purchases. USDA’s South American production estimates will be another 
focal point. 

China’s ag ministry made essentially no changes to its balance sheet for corn or soybeans this month, with the country still calling for China to run an 18.51 MMT 
corn deficit and imports to total just 10 MMT in 2020-21. Beijing pegs its soybean imports at 98.10 MMT in 2020-21, which would be a slight retreat from the 
previous marketing year. China did make some changes to its cotton balance sheet, edging its import projection a bit higher to 2.2 MMT and its export projection 
a bit lower to 30,000 MT, with ending stocks now expected to total 7.44 MMT, up 120,000 MT from its forecast last month.

Brazil exported just 49,500 MT of soybeans during January vs. 1.4 MMT in January 2020, according to data from the country’s Foreign Trade Secretariat (Secex). 
And while the vessel lineup for Brazilian soybeans could carry at least 11 MMT of the oilseed (primarily destined for China), exports are not expected to pick up 
until the latter half of the month. Secex reports no soybeans were registered for export the first week of the month. “With only 4% of the soybeans harvested as of 
late last week and a forecast calling for more rain, Brazil is certain to export fewer soybeans this February compared to last February.  I think it would be lucky if 
Brazil exports 3 MMT to 4 MMT of soybeans this February,” says South American Crop Consultant Dr. Michael Cordonnier. Last year when weather was much 
more cooperative Brazil exported 4.8 MMT of soybeans in February.

Cordonnier made no change to his Brazilian soybean crop forecast of 130 MMT nor his corn crop projection of 105 MMT. His bias toward soybeans is neutral 
to slightly higher, while his corn crop bias is neutral. Cordonnier acknowledged improvement Rio Grande do Sul and northeastern Brazil, but said he’s concerned 
about the possibility of more delays in the soybean harvest and poor-quality soybeans. “If the rains would start to ease off before the bulk of the soybeans are 
mature, the Brazilian soybean estimate could increase another 1 MMT to 3 MMT,” he says. The ideal planting window closes for Brazil’s safrinha in about two 
weeks and just 3.4% of the crop has been planted. But farmers are nevertheless expected to plant most of their intended acres due to high prices and the fact they 
have purchased nearly all their inputs and forward contracted more than half of their expected crop.

U.S. ag exports totaled $15.91 billion in December, setting a new record for the month and marking the first time that the value of U.S. ag exports has topped $15 
billion three months in a row. The prior monthly record was $15.82 billion that was set in December 2013. Imports of ag products totaled $11.65 billion. That left 
a trade surplus of $4.26 billion for the month. USDA forecasts U.S. ag exports at $152 billion in fiscal year (FY) 2021 against imports of $137 billion, for a surplus 
of $15 billion. Three months into FY 2021, exports already total over 30% of the forecast for the entire FY.

Algeria has reported an outbreak of highly pathogenic H5N8 bird flu on a poultry farm, that has resulted in the loss of around 51,200 birds in the country’s 
northeast. The North African country is just the latest in a slew of Asian, European and African nations dealing with bird flu.
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