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Biden in the next few days will unveil new tax rates for the wealthiest Americans. He’s expected to propose a top 
marginal income tax rate of 39.6% and a capital gains rate of 43.4%. “For New Yorkers, the combined state and 
federal capital gains rate could be as high as 52.22%. For Californians, it could be 56.7%,” Bloomberg News 
reported. The new marginal 39.6% rate would be an increase from the current base rate of 20%. A 3.8% tax on 
investment income that funds Obamacare would be kept in place, pushing the tax rate on returns on financial assets 
higher than rates on some wage and salary income. Congressional Democrats have separately proposed a series of 
changes to capital gains taxation, including imposing the levies annually instead of when they are sold. Key 
unknown: Officials haven't yet made clear whether the capital gains rate would apply in 2022 — or in 2021. Biden 
has warned that those earning over $400,000 can expect to pay more in taxes. The White House has already rolled 
out plans for corporate tax hikes. Other measures that the administration has discussed in recent weeks include 
enhancing the estate tax for the wealthy. Biden wants to impose so-called "stepped up basis" for accounting 
purposes, and value assets when they are passed on to an heir, not at their original cost. 

The effects of climate change can be expected to shave 11 percent to 14 percent off global economic output by 
2050 compared with growth levels without climate change, according to a report from Swiss Re, one of the world’s 
largest providers of insurance to other insurance companies. That amounts to as much as $23 trillion in reduced 
annual global economic output worldwide as a result of climate change. 
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Indices and Futures
Index Last Change
Dow Fut 33,665 -0.13%
S&P Fut 4,131 +0.09%
Nasdaq Fut 13,775 +0.18%
Nikkei 28,905 -0.10%
FTSE100 6,859 -0.64%
DAX 15,182 -0.98%
Shanghai 5,135 +0.91%

Macro News

T-Storm Weather Summary: Some t-storms dot driest corn in Brazil through early next week as a cool front approaches and passes, but heavy t-storms remain 
likely to stay just south and west as low humidities associated with nearby high pressure deflect them. At least 10 days of drying follow / continue as high pressure 
again dominates, after which some (but not heavy) t-storms remain plausible along a cool front for the southern third within May 4-7. In the U.S., a seasonable to 
mild period starts over the next few days. A wide area turns wetter, especially the southeast third to half of corn and soybeans (and most SRW wheat) from rains 
over the next 36 hours and more-so Tue.-Thu. 

Rumours that US buyers have swooped to secure corn supply from Argentina’s panamax market underline an increasingly frantic search for alternate origins amid 
surging global prices, after a spate of trades were reported in the South American nation. The buyer was rumoured to be the Chinese-owned, US-based meat 
manufacturer Smithfield, although Agricensus could not confirm that at time of publication. Argentina-based sources reported three trades concluded this week 
in the country’s panamax Up River market for July loading corn, with premiums reported at 15 cents over the July contract, 10 cents and the equivalent of 5 cents
over July. “Talk is Smithfield has bought Argentinian corn Up River July at 5 cents to the east coast US,” one trade source said. For end users located outside the 
core Midwest production zones, external supply from another origin may make more sense than trying to compete with rampant domestic prices. Smithfield is 
one of the world’s largest pork meat producers, headquartered in Smithfield, Virginia. The company is a wholly-owned subsidiary of the WH Group of China.

The ag consultancy IKAR lowered its forecast for Russia’s 2021 wheat crop from 81 MMT to 79.5 MMT, noting that farmers will need to resow wheat across a 
large area of Russia’s central region after the winter. It detailed that more than 700,000 hectares (18%) of the region’s planted wheat area will need to be replanted, 
though the actual amount resown will likely be smaller. IKAR also said crops are “not in optimal shape” in some other areas after some wild temperature swings as 
winter wound down. Analysts have estimated the average rate of winterkill in Russian crops higher than last year, although greater planted area and the potential 
for fields to be replanted with spring crops has meant there is little concern over output. Estimates given to Agricensus this week ranged from 9-13% for 
countrywide winterkill, up from around 7% last year.

Cargill Inc. announced it will build a new, $350-million canola plant in Regina, Saskatchewan, hoping to profit from the recent surge demand for oilseeds. Rising 
consumer demand for vegetable oils has pushed prices for many oilseeds to new highs, and a surge in demand for renewable diesel is being likened to the ethanol 
boom. The new Cargill plant will have the ability to crush 1 MMT of canola per year and Cargill hopes to open the facility in early 2024, creating 50 full-time 
jobs. Cargill also said it will modernize two canola crush facilities in Camrose, Alberta and Clavet, Saskatchewan to boost volume, in addition to expanding its 
U.S. soybean crushing capacity. Last month, Richardson International said it would double canola-crushing capacity at its Yorkton, Saskatchewan facility, which 
would make it Canada’s largest plant. Jeff Vassart, President of Cargill’s Canadian unit, said the company is confident Canada will produce enough canola to 
match demand, but if production does not increase enough, Canada may export less canola seed. Canadian canola stocks are expected to hit an eight-year low by 
summer.

The Biden administration hopes to convince farmers to set aside four million more of acres of land for conservation this year by raising payment rates in an 
environmental program, but farmers said surging crop prices make it a tougher sell. The push to enroll more land into the 36-year-old Conservation Reserve 
Program is a part of the administration's campaign to counter climate change. In the voluntary program, the U.S. Department of Agriculture (USDA) pays 
farmers a yearly rent not to grow crops on environmentally sensitive land for 10-15 years as a way to prevent soil erosion, sequester carbon, reduce nitrogen runoff 
and provide habitats for wildlife. About 21 million acres are enrolled in the program, below the Congress-set limit of 25 million acres. The cap will gradually 
increase to 27 million acres by 2023. To entice farmers to add 20% more acres in 2021, the USDA is expanding the number of incentivized environmental 
practices allowed under the program, along with raising payment rates.

CME Group hiked maintenance margins for several commodity futures yesterday, with the changes taking effect after the close of business today. Initial margins 
will be 110% of these levels. For corn, maintenance margins climb $200 to $1,700 per contract for May 2021. For soybeans, maintenance margins climb $475 to 
$3,825 per contract for May 2021. The Minneapolis Grain Exchange raised maintenance margins on hard red spring wheat futures for May and July by $500 to 
$1,900 per contract. The changes take effect at the close of business today. 

Private exporters reported to the U.S. Department of Agriculture the follow activity:
Export sales of 336,000 metric tons of corn for delivery to unknown destinations during the 2021/2022 marketing year;
Export sales of 136,680 metric tons of corn for delivery to Guatemala during the 2021/2022 marketing year; and
Export sales of 132,000 metric tons of soybeans for delivery to China during the 2021/2022 marketing year.
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