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President Joe Biden, beginning at 7:00 a.m. CT, kicks off a two-day virtual climate summit aimed at jump-starting 
negotiations for a global deal to curb emissions worldwide. The U.S. has a new greenhouse gas emissions target: a 
cut of 50% to 52%, from 2005 levels, by 2030. Biden’s national climate task force will outline a sector-by-sector 
strategy for paring planet-warming pollution later this year. China, the world’s No. 1 emitter, and many developing 
nations have long resisted demands that they take major actions to combat climate change, arguing that wealthy 
nations were allowed to release greenhouse gas emissions into the atmosphere unchecked for decades while they 
industrialized. Some developing countries are expected to use the summit to urge wealthier nations to help finance 
their efforts to reduce emissions and to adapt to the effects of a warming planet. Brazil has asked the Biden 
administration for $1 billion in exchange for it reducing deforestation by 40%. Indian officials have also already 
stressed to Mr. Kerry that the U.S. and other industrialized countries need to make good on pledges to mobilize as 
much as $100 billion a year in support of similar efforts.

Applications for U.S. state unemployment insurance fell to a pandemic low. Initial claims in regular state programs 
decreased by 39,000 to 547,000 in the week ended April 17, Labor Department data showed Thursday. Economists 
in a Bloomberg survey estimated 610,000 claims. The prior week’s figure was revised up to 586,000.The job market 
is strengthening as employers look to fill positions that were left empty by pandemic restrictions that have now 
been eased. Growth should speed up even more following a nationwide goal of administering an average of three 
million vaccinations per day. The claims data follow strong manufacturing, retail sales and other indicators in 
recent weeks.
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Upcoming Reports
USDA Export Sales – Today, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 34,010 -0.02%
S&P Fut 4,164 -0.03%
Nasdaq Fut 13,906 -0.08%
Nikkei 29,190 +0.97%
FTSE100 6,881 +0.25%
DAX 15,298 +0.57%
Shanghai 5,098 -0.19%

Macro News

T-Storm Weather Summary: A wide swath of second-crop corn in Brazil stays much drier than normal for at least 10 to 14 more days as low humidities from areas 
of surface- and upper-high pressure limit rainfall coverages and amounts. Some t-storms are plausible for the southern third of corn in 11 to 14 days when a cool 
front passes, but the chance for heavy rain is only low and it will have been mainly dry for at least six weeks by then. In the U.S., coldness breaks over Sat.-Mon. 
and does not return through early May. A wide area turns at least seasonably-wetter as numerous systems pass, including two substantial events in the southern 
Corn Belt and mid-South over the next week.

Old crop corn set new contract highs in the overnight session once again, however, prices were trading off their highs as of this morning. The nearby May contract 
reached a new high of $6.14’4, while December corn traded as high as 5.33’2. Soybean futures made several new contract highs, with May futures trading as high as 
$14.87’ and July reaching $14.72’2. November soybeans saw 13.08’4 trade, coming in just below the contract high set during yesterday’s session.

The Rosario Grains Exchange raised its Argentine corn crop projection by 1.5 MMT to 50 MMT, citing higher planted area and good yields in the Cordoba 
region. It maintained its soybean crop projection of 45 MMT. 

China is expected to import a record 28 million mt of corn in the 2020/2021 marketing year as a range of factors, including restocking reserves, continued feed 
demand and efforts to tackle domestic prices, drive a major uptick, the USDA’s office in Beijing has said. Chinese corn imports are expected to more than triple on 
last year’s pace, with the increase coming after 11.3 million mt was already imported in calendar year 2020 - a figure that exceeded the WTO's TRQ for the first 
time in history. However, the buying is not expected to continue at the same scale into the new 2021/22 marketing year, where imports are forecast to ease to 15 
million mt. While that represents a heavy drop from the current marketing year it is still almost twice the volume covered by the usual TRQ and the USDA local 
post expects that substantial corn imports will remain necessary to control further price increases and to hold the buffer stocks through calendar 2021. Corn 
production in 2021/22 is expected to increase by 2.8% to 268 million mt amid a higher planted area and the incentive of firmer domestic prices.  Currently, USDA 
net sales data shows China has purchased 23.2 million mt of US corn from the 2020/21 marketing year, with another 3.3 million mt still listed under unknown 
destinations. Much of the imports were driven by firm feed demand as the sector recovers from the ASF outbreak that depleted livestock herds from 2018 through 
to 2020.

Chinese buyers have reportedly bought at least 500,000 MT of new-crop French wheat for shipment between July and September, with some saying the purchase 
could be as high as 1 MMT. The news reminds of tight feed supplies within China. Some of this latest purchase is expected to go to China’s milling industry, but 
some is also expected to be used in feed. Yesterday, the country issued guidance encouraging a shift in feed away from corn and DDGs. Trade sources cited by 
Reuters say that much of the large purchase was made earlier this month, before the recent rally; others speculate the sales were stretched out over a long period. 
China has already purchased 1.6 MMT of French wheat for the 2020-21 season that ends June 20.

Russian wheat exporters are bidding aggressively for new business, even though they don't know how much tax they will need to pay to ship the grain as Moscow 
steps up its fight to curb domestic food inflation. Russia will launch a formula-based wheat export tax from June 2 aimed at cooling domestic grain prices. It will 
be set weekly and will replace the current fixed tax of 50 euros ($60) a tonne.

Ag Secretary Tom Vilsack announced USDA will open enrollment in the Conservation Reserve Program (CRP) with “higher payment rates, new incentives, and 
a more targeted focus on the program’s role in climate change mitigation.” USDA also announced investments in partnerships to boost “climate-smart 
agriculture, including $330 million in 85 Regional Conservation Partnership Program (RCPP) projects and $25 million for On-Farm Conservation Innovation 
Trials.” USDA said its goal is to enroll up to 4 million new acres in CRP by “raising rental payment rates and expanding the number of incentivized 
environmental practices allowed under the program.” In fiscal year 2021, CRP is capped at 25 million acres. Currently, there are 20.8 million acres enrolled in the 
program. The cap will gradually increase to 27 million acres by 2023. 
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