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Chinese President Xi Jinping will attend a White House climate summit tomorrow, making the virtual event the 
first meeting between President Joe Biden and Xi since the U.S. presidential transition. The confirmation from 
China’s foreign ministry comes after Xi met with German Chancellor Angela Merkel and French President 
Emmanuel Macron to discuss climate policy and follows U.S. climate envoy John Kerry’s visit to Shanghai.

Price increases on home staples come as the consumer-products company reported slowing growth in the latest 
quarter, as global supply chains, already struggling due to the pandemic, were hit by additional disruptions. Pricing 
pressures are already visible, with the biggest monthly rise in the Consumer Price Index since 2012 reported last 
week. Consumer giants have since said they'll have to raise prices because of higher commodity and input costs. 

The U.S. and global markets for electric cars, freight trucks and buses grew last year, according to the new Electric 
Vehicle Market Status Report. At the end of 2020, electric vehicle sales increased 4% in the U.S. from 2019, 
compared to the 135% increase in Europe, and a 46% increase globally. “Zero emitting vehicles are clearly the future 
of transportation. Today’s strong markets and rapid innovation, combined with protective standards for both cars 
and freight trucks and buses, will allow us to cut climate and health-harming pollution, create new jobs, and save 
American families money,” said Peter Zalzal of the Environmental Defense Fund, which released the report.

To curtail deforestation in the world’s biggest rainforest, Brazil’s president Jair Bolsonaro has made an audacious 
offer to the Biden administration: Provide $1 billion and the administration will reduce deforestation by 40%.
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Upcoming Reports
EIA Report – Today, 9:30 am
USDA Export Sales – Thursday, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 33,657 -0.14%
S&P Fut 4,119 -0.19%
Nasdaq Fut 13,745 -0.35%
Nikkei 28,545 -0.37%
FTSE100 6,831 +0.19%
DAX 15,111 -0.17%
Shanghai 5,098 +0.30%

Macro News

T-Storm Weather Summary: Despite some t-storms along a cool front in southern Brazil this weekend, few to none precede or follow until a low chance for some 
around May 5, ultimately leaving the southern ~45% of second-corn with little to no rain for at least six straight weeks (00Z GFS output shows 1.25” to 2.50” May 
3-5, but is very likely much too wet). Another ~20% of corn also needs rain in and adjacent Goiás, but few to none are expected over the next two weeks as most 
stay in northern and western Mato Grosso where rains have been adequate. The U.S. turns mild and stormy over the next 10 to 14 days as a series of systems turn a 
wide corn, soybean, and wheat area wetter.

Brazil's 2020/2021 total corn crop could reach a record of 107.3 million tonnes, according to the average of 11 analysts polled by Reuters on Tuesday, even as the 
country's second corn crop was planted outside the ideal climate window. If the average of forecasts is confirmed, Brazil's total production will have grown 4.6% 
from last season, according to government estimates, driven by an expansion of area bigger than 1 million hectares (2.4 million acres). Despite the projection 
showing growers may set a new record for corn production, the market is apprehensive about potential losses given the fact that Brazil's second corn crop, which 
represents the bulk of output, may receive less rain than needed to develop after planting delays.

Old crop corn set new contract highs in the overnight session once again, however, prices were trading off their highs as of this morning. The nearby May contract 
reached a new high of $6.14’4, while December corn traded as high as 5.33’2. Soybean futures made several new contract highs, with May futures trading as high as 
$14.87’ and July reaching $14.72’2. November soybeans saw 13.08’4 trade, coming in just below the contract high set during yesterday’s session.

China issued guidelines today recommending cuts to corn and soymeal use in pig and poultry feed. China is thought to have a much larger corn deficit than it has 
let on, fueling aggressive corn purchases and a global price rally. Tight supplies of soybeans and strong demand for vegetable oils have also rallied soy prices. 
Consequently, China is seeking to boost use of less pricey feed ingredients. China currently consumes around 175 MMT of corn in animal feed annually, and it 
imports around 100 MMT of soybeans to crush into soymeal for animals. Some producers have already incorporated more wheat into their feed mix, reducing 
their need for soymeal given wheat’s higher protein content. The recommendations varied by region. The ag ministry recommends cutting corn use “at least 15%” 
in the North and Northeast and cutting corn use to 0% in other areas of the country. On soymeal, recommendations varied from a 5% to 10% cut to eliminating 
meal altogether. Analysts have varied opinions on whether the recommendations will have much impact on trade flow, with some saying it only applies to feed 
makers who haven’t kept up with the trend.

China’s ag ministry issued a plan today to divide the country into five regions tasked with greater responsibility to prevent and control African swine fever (ASF) 
and other animal diseases. This comes amid a resurgence of the virus in northern regions. Each of the designated regions will be in charge of reporting disease 
outbreaks in a timely manner, assessing risks, and issuing control policies. The country will also create disease-free zones meant to ensure no pigs asides from 
breeding pigs and piglets are moved in and out, according to the ag ministry.

Economists at the World Bank have warned elevated agriculture prices are to last out to the end of the year despite historically strong production numbers, with 
robust economic growth around the world driving demand for food commodities. The institution said Tuesday that its Agricultural Price Index was running near 
a seven-year high, with prices rising up 9% in the first quarter of the year and 20% higher than a year ago. “The price gains have been driven by supply shortfalls for 
some food commodities, especially maize and soybeans, strong demand for feed commodities by China, and depreciation of the US dollar,” the report said. The 
authors expect agriculture prices to stabilise in 2022 after hitting a 13% gain through 2021. Energy price volatility on the input side and biofuel’s role in green 
policies on the demand side were cited as potential disruptors to the forecast.

Gasoline prices have increased rapidly over the past few months, with some analysts expecting even higher prices as summer approaches. One year ago, the average 
U.S. retail price of gas sat at just $1.94 per gallon, and as of last month, it hovered at about $2.90 per gallon, according to the U.S. Energy Information 
Administration. That rise is expected to stick around, experts say. Reason: demand has returned. Gas prices plummeted to their lowest level in April of last year 
because most of the country was locked inside and not traveling due to Covid-19. 
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