
M    RNING BULLS & BEARS

Buildup of Russian forces on the border with Ukraine is the largest since its 2014 seizure of Crimea… Putin has 
consistently refused to recognize the legitimacy of Ukraine’s independence, stating Ukraine is not a “real country” 
and that it will always be part of the “Russian world.” Expectations and fears in Ukraine of a Russian invasion are 
high. Kyiv authorities have publicized the map of the bomb shelters to the population, just in case. Moscow’s 
military presence at Ukraine’s borders is projected to “reach 56 battalion tactical groups with 110,000 troops,” 
testified Ukraine Defense Minister Andrii Taran before the European Parliament’s Security and Defense 
Subcommittee. According to the Eurasia Daily Monitor, the Russian Navy will have assembled an armada of 50 
warships by the end of April, thanks to additional ships arriving from the Caspian and Baltic fleets. Those units are 
equipped to stage amphibious landings on the Ukrainian coast. The U.S. has never spelt out what it would do if 
Russia launched a full-scale invasion of Ukraine. Some western strategists are concerned that Moscow and Beijing 
may be coordinating their actions to maximize pressure on Biden.

Chinese President Xi Jinping on Tuesday called for more equitable management of global affairs and, in an implicit 
rejection of U.S. dominance, said governments shouldn’t impose rules on others. Xi’s speech at an economic forum 
comes amid rising tension with China’s neighbors and Washington over its strategic ambitions and demands for a 
bigger role in making trade and other rules. Without mentioning the U.S., Xi criticized “unilateralism of individual 
countries” and warned against decoupling, a reference to fears U.S./Chinese tension over technology and security 
will split industries and markets into separate, less productive spheres with incompatible standards. 

Tuesday, April 20, 2021

Upcoming Reports
EIA Report – Tomorrow, 9:30 am
USDA Export Sales – Thursday, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 33,807 -0.44%
S&P Fut 4,138 -0.42%
Nasdaq Fut 13,853 -0.32%
Nikkei 28,780 -1.96%
FTSE100 6,877 -1.30%
DAX 15,232 -1.12%
Shanghai 5,083 -0.07%

Macro News

T-Storm Weather Summary: Second-corn in most of Brazil needs rain and is at high risk of stress, but little is on the way. Some t-storms dot very dry southern 
corn Sat.-Sun. when a cool front passes, but low humidities keep most outside key areas, and none follow until a low chance for inconsequential rain May 4-5 (but 
cool next week). Most corn to the north will also be fairly dry as some t-storms are limited to the northwest two-thirds of Mato Grosso over the next five days, but 
not in Goiás and southeast Mato Grosso where only a few Sun.-Mon. are followed by at least 10 days with no rain. The U.S. turns milder and wetter this weekend 
and more-so over the course of next week.  

Brazil has suspended import duties on soybeans, corn, soybean meal and soybean oil through year-end. The ag ministry made the move to tame soaring 
commodity prices within the country. An exemption of the 8% import tariff for corn from outside the Mercosur trading block had expired March 31. Brazil’s 
Minister of Foreign Commerce and Services has indicated that in the first three months of 2021, corn imports are up 90% from year-ago, with tight supplies and 
the resulting record-high domestic corn prices forcing feed users to turn to other countries like Argentina and Paraguay for their needs. On Sao Paulo’s B3 
Exchange, corn futures prices last week stood at roughly $8.25 a bu. reports Cordonnier. If the safrinha corn crop did not reach its full potential, the situation 
could worsen for livestock producers.

South American Crop Consultant Dr. Michael Cordonnier cut his Brazilian corn crop projection 2 MMT to 103 MMT, and his bias is lower going forward based 
on dry weather. Light, scattered showers provided some temporary relief to south-central Brazil over the weekend, but Cordonnier says “much more rain will be 
needed to sustain the safrinha corn crop.” Unfortunately, just limited rain is in the forecast and there’s mounting concern about the rainy season ending this
month. In a worst-case-scenario, he says the safrinha corn crop could be cut 10 MMT or more. Besides crop lateness and the dry pattern, Cordonnier says farmers 
are also worried about an aggressive new corn pest: corn leaf hoppers. They can transmit MRFV virus, which can cause stunting and premature wilting of corn 
plants. It caused problems with the full-season corn crop in southern Brazil. Cordonnier maintained his Brazilian soybean crop projection of 133 MMT, and his 
bias is neutral to slightly higher going forward. Rabobank yesterday trimmed its Brazilian corn crop projection by 2 MMT to 105 MMT; it hiked its bean crop 
forecast by 3.5 MMT to 136 MMT. 

Cordonnier made no change to his Argentine soybean or corn crop estimates that stand at 45.0 MMT and 45.5 MMT, respectively. He notes better rains in recent 
weeks should help late-planted corn. Harvest is underway, with 7% of the soybean crop harvested as of late last week and 14% of the corn crop collected. That’s 
well behind 29% harvested for soybeans and 25% harvested for corn on average for this point in the season.

China imported 7.18 MMT of soybeans from the U.S. during March, a 320% surge from shipments of 1.71 MMT the year prior, according to Chinese customs 
data released today. This came as rain and late crop development slowed the start of Brazil’s shipping season. The country exported just 315,334 MT of soybeans 
to China during March, an 85% drop from shipments of 2.1 MMT in March 2020. China imported a total of 7.77 MMT of soybeans during March, an 82% jump 
from year-ago.

U.S. miles driven are back to pre-pandemic levels, international ethanol prices at a six-year high of $2 per gallon. The U.S. ethanol inventory is at a 21-week low
and the U.S. blending demand is at a 13-month high, CNBC reported.

US farmers reported putting their first soybeans of the 2021/22 crop into the ground this week, as corn and spring wheat planting also continued to make steady 
progress, according to the USDA’s weekly Crop Progress report.The first soybean plantings were reported across the country and were put at 3% complete, just 
head of a 2% average typical for the time of year. Corn planting continued to pick up across the country, advancing four percentage points over the week to 8% 
complete – a figure in line with the five-year average. Some 2% of the crop has emerged in the south, just ahead of a 1% average typical for the time of year.

Private exporters reported to the U.S. Department of Agriculture export sales of 114,300 metric tons of corn for delivery to Mexico during the 2020/2021 
marketing year. 
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Grain News
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