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Publicly held debt is projected to hit 102% of U.S.’s GDP this year... It would be the highest debt-to-GDP ratio 
since 1946, according to the Congressional Budget Office (CBO). At the same time, the annual deficit is expected 
to reach $2.3 trillion, or 10.3% of GDP, the second-largest shortfall since 1945. The numbers pale in comparison to 
Japan, which seems to be testing the limits. In 2019, its debt was equal to about 230% of its GDP.

China’s GDP rose a record 18.3% in the first quarter from year ago, a surge reflecting a big recovery its economy in 
the wake of the Covid-19 pandemic. It was also up from the fourth quarter 2020 result of 6.5%. Market 
expectations were for a figure of 19% or more. The year-ago quarter was also the onset of the pandemic, which 
dramatically reduced economic activity. On a quarterly basis, the expansion was just 0.6%, a slowing from the 
quarterly rate of 3.2% in the fourth quarter. Other data released included figures on retail sales that rose 34.2% from 
year ago, a rise from the 33.8%-pace registered in the January-February period and above expectations. Industrial 
output increased 14.1% in March compared with year-ago, slowing from the January-February rate of 35.1%. The 
results remind of a Chinese economy that continues to rise from the pandemic, but still faces challenges from flare-
ups of the virus within China and around the world.
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Indices and Futures
Index Last Change
Dow Fut 34,000 +0. 23%
S&P Fut 4,172 +0.24%
Nasdaq Fut 14,042 +0.20%
Nikkei 29,800 +0.10%
FTSE100 6,984 +0.47%
DAX 15,436 +1.08%
Shanghai 4,966 +0.35%

Macro News

T-Storm Weather Summary: Second-crop corn in Goiás, Mato Grosso do Sul, and Paraná need rain. Some t-storms dot each this weekend or early next week when 
a cool front passes, but only minor totals are expected. A better chance persists for the southern ~40% of corn in 7 to 10 days, but the exact setup will not be 
resolved until next week, and few to none immediately follow as cool surface-level high pressure forms. In the U.S., a wide area stays very cool over the next week, 
followed by warming from west to east in one to two weeks. Some light rain and light showers accompany coolness, likely followed by a stormier period with 
pockets of substantial rainfall within April 24-30.

Argentina’s corn production estimate was increased to 46 million mt as late rains improved yield expectations but slowed down the harvest, with now 14.2% of the 
crop in the bins, the Buenos Aires Grains Exchange (BAGE) said in a weekly report.  The estimate by the exchange was increased by 1 million mt from last week’s 
view but remains 5.5 million mt below last year’s record output. The harvest progressed 2.2 percentage points on the week with now 14.2% in the bins, at the 
lower end of the five-year average. The rains also delayed the soybean harvest in the world’s third largest producer, with the harvest now at 7.2% complete, up 3.7 
points on the week. The exchange kept its production estimate for the bean crop at 43 million mt, with now 3.8 million mt harvested, and an average yield of 3.06 
mt/ha.

Rain and snow fell across much of the HRW wheat producing region overnight, with moisture expected to continue today. The snow is not expected to harm 
crops; rather, the event will boost soil moisture across the region, with the exception of the Texas Panhandle and the western Oklahoma Panhandle, reports World 
Weather Inc. A followup system is expected the latter half of next week, ensuring abundant moisture for crop development. Meanwhile, the weather watcher 
continues to monitor the chance for a storm system on the Northern Plains April 26-28. That area is in desperate need of moisture. Cool, dry weather for the 
Midwest is likely to restrict early crop development. But the possibility of temperatures down into the 20s Fahrenheit next week for the nation’s midsection 
should be monitored.

EPA is seeking input on biofuel policy beyond 2022 when the current authority for the Renewable Fuel Standard (RFS) expires, Reuters says, quoting four 
sources familiar with the situation. They say EPA is reaching out to the oil, corn and biofuel lobbies to “reshape the regulation.” EPA declined to comment. The 
American Petroleum Institute said the RFS should encourage cellulosic and advanced biofuels over conventional biofuels like ethanol, while the American Fuel & 
Petrochemical Manufacturers said the RFS needs to set up a methodology where biofuel levels reflect market demand. On the other side, Advanced Biofuels 
Business Council Executive Director Brooke Coleman said EPA should not discourage production of conventional biofuels in favor of others. The National 
Biodiesel Board told the news service the RFS needs to keep pace with expectations for rising biodiesel and renewable diesel demand. It’s not clear that EPA will be 
the final word on what happens to RFS authority after 2022. Congress is expected to weigh in on the situation.

NOPA members were estimated to have crushed 179.179 million bushels of soybeans in March. If realized, it would be the sixth-largest monthly crush on record 
and up significantly from February, when NOPA members processed just 155.158 million bushels, a 17-month low. But it would be below the March 2020 crush 
of 181.374 million bushels, which is a record for the third month of the year. Estimates ranged from 165.000 million to 189.645 million bushels The monthly 
NOPA report is scheduled for release at 11 a.m. CDT on Thursday. 

China’s first quarter pork production shot 31.9% higher vs. year-ago to 13.69 MMT, marking the highest quarterly volume in two years, according to its National 
Bureau of Statistics. China has been working to rebuild its hog herd that was nearly halved by African swine fever in 2018 and 2019, with a resurgence of the virus 
hindering rebuilding efforts over the winter. China’s pig herd jumped 29.5% from year-ago to 415.95 million head at the end of March, which is up nearly 9.5 
million head from the end of December. Pan Chenjun, senior analyst at Rabobank, comments that the average weights of pigs slaughtered are under year-ago, 
signaling the increase is driven by liquidation by farmers. Also of note, the major producers New Hope Liuhe, Jiangxi Zhengbang and Tech bank Food Co. Ltd. 
said they culled several hundred thousand inefficient sows during the quarter, pushing up the meat production. 
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