
M    RNING BULLS & BEARS

The Biden administration is expected to announce sanctions on several Russian individuals and entities tied to a 
widespread government cybersecurity breach that exploited the software of SolarWinds in December. The breach 
allowed intruders to access emails of a number of gov’t agencies, as well as steal encryption keys essential to 
safeguarding the correspondence of top U.S. officials. The move comes after President Joe Biden on Tuesday called 
for a summit with Russian President Vladimir Putin. The Russian ruble and Russian bonds sank on the news. 
Meanwhile, reports also say Russia is building up its army on the Ukraine border.

Federal Reserve Chair Jerome Powell said policy makers will wait until inflation has reached 2% sustainably and the 
labor-market recovery is complete before considering lifting rates. The combination is unlikely to happen before 
the end of 2022, he said. Powell said, “Most members of the committee (Federal Open Market Committee) did not 
see raising interest rates until 2024, but that isn’t a committee forecast, it isn’t something we vote on or act on as a 
group — it really is just our assessment. Markets focus too much on what we call the economic predictions, and I 
would focus more on the outcomes that we’ve described.” 

The U.S. budget deficit grew to a record $1.7 trillion in the first half of the fiscal year as a third round of stimulus 
payments sent federal spending soaring last month. The budget gap, broadened by the Covid-19 pandemic and 
related shutdowns that sent the economy into a tailspin starting in March 2020, is now more than double what it 
was for the same period a year ago, the Treasury Department said Monday. The deficit was $660 billion last month, 
454% wider than it was in the same month a year ago. Revenue rose 13% to $268 billion, while spending increased 
161% to $927 billion—the third-highest total on record, after June and April of last year.
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Upcoming Reports
USDA Export Sales – Today, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 33,777 +0.46%
S&P Fut 4,141 +0.58%
Nasdaq Fut 13,934 +0.98%
Nikkei 29,750 +0.44%
FTSE100 6,894 +0.72%
DAX 15,259 +0.22%
Shanghai 4,949 -0.64%

Macro News

T-Storm Weather Summary: Corn in Brazil needs rain (except Mato Grosso where t-storms recur). Some t-storms dot southern corn Sat.-Sun. when a cool front 
passes, but a strong cluster is most likely to form and stay just southeast of key areas to leave most with only minor totals; a better rain chance persists April 24-26. 
Corn in Goiás also needs rain, and some forms Monday, but little precedes or follows. In the U.S., unusual coolness continues over the next 10 days, followed by 
warming as the air mass weakens. Beyond substantial rain into tomorrow for HRW wheat and some more for the mid-South, a wetter period starts in 7 to 10 days 
for the mid-South and southern Corn Belt.  

US corn futures have spiked above $6/bu for the first time since June 2013 as a mixture of low stocks, good demand, and worries over potential dry conditions 
hitting future crop prospects have driven prices higher. The front month May contract passed through $6/bu in early trade, peaking at just over $6.01/bu
according to data from the CME Thursday morning, and reaching the highest point since June 2013. The rise has come after a sustained run up in corn prices, 
triggered initially by heavy buying, particularly from China as the country revealed a gaping hole in its corn supply. That has driven a major upswing in US corn 
exports through the current marketing year, tightening expectations for ending stocks in a move that has coincided with dry conditions across other main 
exporting regions such as South America and Ukraine. Argentina and Ukraine have all rowed back on initially impressive outlooks for their current crops as dry 
weather slashed yields. Brazil’s production outlook still sits on a knife-edge – planting is expected on a much larger area, but has been significantly delayed raising 
fears for yield damage. The May contract, after surpassing the $6/bu figure, eased back in later trading to around $5.99/bu at time of publication. 

Wire story reports projected U.S. corn supplies are still waning toward multi-year lows despite dragging ethanol output, though recent production and demand 
figures along with an upbeat outlook for the summer driving season should instill some optimism over the corn-based biofuel. 
In the four weeks ended April 9, U.S. ethanol output averaged 951,000 barrels per day, off the recent highs observed in November and December and 6.6% below 
the 2017-2019 average for the same period. That departure from normal is a post-pandemic best. The latest production average reflects a slight downturn from the 
late March levels, somewhat consistent with seasonal trends for the time of year.

Refinitiv trade flow data shows China imported 19.1 MMT of soybeans during the first quarter of the year, which is a 2.9-MMT (17.9%) jump from year-ago, 
with the U.S. supplying 18.1 MMT of that oilseed. Brazil supplied around 1 MMT of soybeans, down sharply from 7.3 MMT in shipments in the first quarter of 
2021. Slow crop development and rain delayed the start of Brazil’s bean shipping season. But Refinitiv data signals U.S. soybean exports to China will likely slow 
to 700,000 MT in April and 200,000 MT in May, as near-record Brazilian shipments to China pick up. Between 6.0 MMT and 10.1 MMT of Brazilian soybeans 
will likely arrive in China during April and May. Earlier this week, China’s customs office reported the country had imported nearly 21.2 MMT of soybeans 
during the first quarter.

USDA’s National Agricultural Statistics Service (NASS) will conduct a “deeper dive” review of how it conducts its Quarterly U.S. Grain Stocks Reports, Lance 
Honig, chief of the agency’s crops branch, said at a virtual USDA data users meeting. A team will review the sampling methods and questionnaires USDA uses to 
collect the data as well as how the agency processes the information, Honig detailed. The team’s findings and recommendations are due by Sept. 30, and changes 
will go into effect after Oct. 1. Recent reports have sparked some major price moves as USDA’s numbers did not align with trade expectations and included some 
major revisions to previously released quarterly numbers. Honig said stocks revisions are often due to updated or late-reported data. The major misses and 
resulting price moves have contributed to farmer distrust of USDA and skepticism about any report numbers.

Earlier this week, South Africa reported around 300 birds had died of H5 avian flu at a commercial chicken layer farm in Ekurhuleni. Neighboring Botswana has 
responded by banning imports of poultry/poultry products from South Africa.
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