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A survey of CEOs has found that a majority think President Joe Biden’s proposed hike in the corporate tax rate to 
pay for his $2 trillion infrastructure package would negatively affect their companies’ competitiveness, expansion 
and wage growth. The poll released Monday by Business Roundtable of its CEO members showed that 98% of 
them said raising the rate to 28% from 21% would have a “moderately” or “very” significant adverse effect on 
competitiveness. Seventy-five percent of the executives said it would “negatively affect” their businesses’ 
investments in R&D and innovation, while 71% believe it would harm their ability to hire new employees, and two-
thirds said it would hamper wage growth for American workers. In the survey, 88% of the CEOs polled said 
maintaining a globally competitive U.S. tax policy is essential for business expansion.

U.S. government spent $660 billion more in March than it collected in revenue, the third-largest monthly deficit on 
record. The huge gap was driven by the millions of $1,400 stimulus checks authorized by the White House and 
Democrats in Congress. The U.S. budget deficit widened to a record $1.7 trillion in the first half of the 
government’s October-September fiscal year. The shortfall was twice that of the first half of last fiscal year, the 
Treasury Department said. Deficits are likely to remain at the center of debates over Biden’s $2.25 trillion 
infrastructure plan.

Federal agencies recommend pausing use of Johnson & Johnson coronavirus vaccine. The Food and Drug 
Administration and Centers for Disease Control and Prevention said today they are reviewing data involving six 
reported U.S. cases of a rare and severe type of blood clot in individuals after receiving the J&J vaccine. All six cases 
occurred among women between the ages of 18 and 48, and symptoms occurred six to 13 days after vaccination. 

Tuesday, April 13, 2021

Upcoming Reports
EIA Report – Tomorrow, 9:30 am
USDA Export Sales – Thursday, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 33,563 -0.21%
S&P Fut 4,119 -0.01%
Nasdaq Fut 13,870 +0.45%
Nikkei 29,735 +0.32%
FTSE100 6,838 -0.17%
DAX 15,268 +0.14%
Shanghai 4,939 -0.16%

Macro News

T-Storm Weather Summary: In Brazil, a cool front triggers scattered t-storms within a wide area over Fri.-Mon., but with best totals in already-moist Mato Grosso. 
A better rain chance exists five to seven days later in dry southern areas, but the setup will take days to determine because it is ~10 days out. In the U.S., prolonged 
rainfall is probable to aid HRW wheat Thu.-Fri. as a slow-moving system rides the edge of coolness. The system weakens as it encounters drier air, but is more 
probable than earlier to bring some rain to the southern half of the Corn Belt and mid-South within Sat.-Mon. Otherwise, coolness prevails for most over the next 
10 to 14 days with some rain late in the period. 

Fields across the Canadian Prairies and the U.S. Northern Plains are among the driest on record, raising production risks in one of the world's key growing regions 
for canola and spring wheat. As planting season begins, the dusty soils generate fears that seeds will fail to germinate or yield smaller crops in a year when demand 
for canola already far outstrips supply. Unusually strong wheat exports to China for animal feed have also lowered global supplies.

South American Crop Consultant Dr. Michael Cordonnier still estimates Brazil’s corn crop will total 105 MMT, but his bias is lower going forward. He says his 
estimate will slide if more rain doesn’t arrive for safrinha corn areas within a week or two. “I would currently estimate that 40% 45% of the safrinha corn is 
experiencing some level of moisture stress especially in areas of sandier soils or areas that have received less rainfall,” he says, adding that the main concern is south-
central Brazil, with southeastern Mato Grosso another area to watch. Light, scattered rains are expected later this week. Brazil’s soybean crop will likely total 133 
MMT, according to Cordonnier. His bias toward the bean crop is neutral to slightly higher going forward.

Cordonnier cut his Argentine soybean crop estimate 1 MMT this week to 45 MMT, and his bias is neutral to slightly lower going forward. Good rains fell across 
central and southern areas of the country over the weekend, but the forecast is drier this week, which should help harvest to pick back up. He made no change to 
his Argentine corn crop estimate that stands at 45.5 MMT and his bias is neutral to lower going forward.

On Friday, Brazil announced it would lower the amount of vegetable oil blended into petroleum diesel from 13% (B13) to 10% (B10) due to the high cost of 
biodiesel, and specifically soybeans and soyoil. Biofuel groups criticized the intervention. The industry has already invested in upping the blend percentage to 15% 
by 2023, since that had been the government’s goal. Cordonnier says the move could pressure domestic soybean prices in Brazil, adding that “the industry 
estimates that it would reduce the use of soybean oil by 650,000 MT per year and soybean crushing would decline by 3.25 MMT per year.” He also commented 
that the lower crush would also cut production of soybean meal at a time when prices are already high due to a scarcity of feed ingredients. The reduced 
competition from the domestic crushing industry could also make more soybeans available for export. “The industry expects that Brazil’s soybean exports would 
increase from the initial expectation of 84.5 MMT in 2021 to as much as 88 MMT,” Cordonnier says. 

Brazil exported 5.8 million mt of soybeans in the first two weeks of April at an average of over 964,000 mt per working day, 30% higher than the average in April 
2020, official customs data showed. This good start for the month is in line with market expectations of yet another export record as the Brazilian grain exporters 
association ANEC forecasts April soybean exports at 16.3 million mt compared to 14.8 million mt in 2020. Around 10 million mt of soybeans are lined up to 
leave Brazilian ports during the rest of April, Williams shipment data showed. Following 6 months of lower year-on-year shipments, Brazilian exports picked up in 
March reaching a new record for the month at 13.5 million mt, 24% higher on the year, as delayed harvests started to reach ports in higher volumes.

China imported 7.77 MMT of soybeans during March, an 82% surge from year-ago, according to Chinese customs data. The surge was in part driven by the 
clearance of Brazilian shipments after delays. For the first three months of the year, China has imported 21.18 MMT of the oilseed, a 3.39-MMT (19%) jump from 
the first quarter of 2020. Customs data shows China also imported 6.727 MMT of corn during the first quarter, a more than fivefold increase from the previous 
year, and quarterly wheat imports more than doubled last year’s tally at 2.925 MMT. A monthly breakdown for these grains won’t come until later this month. 
Also of note, China imported 1.02 MMT of meat during March, the highest monthly tally since at least January 2020 and a 101,000-MT (11%) increase from year-
ago. Pan Chenjun, senior analyst at Rabobank, comments that the tally was likely a record and a reflection of market expectations for major shortages of meat after 
new African swine fever outbreaks over the winter.
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