
M    RNING BULLS & BEARS

Federal Reserve Chair Jerome Powell said the U.S. economy appears to be at an inflection point, with output and 
job growth poised to accelerate in the months ahead as long as the Covid-19 pandemic retreats, in an interview on 
CBS’s 60 Minutes. He said the Fed’s forecast is that the economy could produce close to one million jobs a month 
for “a string of months.” He said a resurgence of Covid-19 remains the primary risk to the economic outlook. 
Powell reiterated that the Fed plans to wait until the economy’s recovery is complete before it raises interest rates. 
Powell said an increase this year is “highly unlikely.” He explained, “It's going to take some time” for the part of the 
economy hurt most by the pandemic to recover completely. Powell and other Fed officials have indicated in recent 
weeks that they expect to hold U.S. short-term interest rates near zero through 2023. They also plan to continue the 
Fed’s $120 billion of monthly bond purchases until the economy makes “substantial further progress” toward its 
goals of maximum employment and sustained 2% inflation.

Economists expect price pressures as the economy reopens, with inflation accelerating to 3% in June, which would 
be the highest since 2012, before slowing to 2.6% by December. U.S. consumer prices are expected to pick up in 
March, a potential signal of building inflation pressures amid a big dose of fiscal stimulus, rising consumer spending 
and supply-chain bottlenecks. Most policy makers and many economists, however, are forecasting that relatively 
strong consumer-price gains will be short-lived. The report is released Tuesday morning.

Infrastructure will again be the focus in Washington this week. President Joe Biden continues to try to sell his 
$2.25-trillion infrastructure package to lawmakers from both parties this week. Biden will meet with eight members 
of the House and Senate from both parties today to discuss his American Jobs Plan. “We hope to do this in the 
most bipartisan way possible,” House Speaker Nancy Pelosi (D-Calif.) told reporters Thursday. “If we have to go to 
reconciliation, that’s a lever, but I hope it’s not something that we need to do.” Bills using reconciliation in the 
Senate can advance with just a simple majority, rather than 60 votes.
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Upcoming Reports
Export Inspection – Today, 10:00 am
Crop Progress – Today, 3:00 pm
EIA Report – Wednesday, 9:30 am
USDA Export Sales – Thursday, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 33,639 -0.13%
S&P Fut 4,114 -0.12%
Nasdaq Fut 13,800 -0.21%
Nikkei 29,650 -0.99%
FTSE100 6,850 -0.40%
DAX 15,268 +0.18%
Shanghai 4,947 -1.74%

Macro News

T-Storm Weather Summary: In Brazil, a couple cool fronts trigger scattered t-storms within a wide second-corn area for several days starting Fri.-Sat., but repeated 
rains that would mark an end to dryness are unlikely outside already-moist Mato Grosso. A dry period affects Argentina after substantial rains in recent days, 
followed by some more in 5 to 10 days. In the U.S., rain-snow continue into tomorrow on / near drought-stricken spring wheat areas of ND as a chilly period 
starts. Chilliness leaves the Corn Belt and mid-South fairly dry over the next 10 days as high pressure dominates, while resulting a fairly ideal setup for substantial 
rains on HRW wheat in the Plains Thu.-Fri.

Brazil was mostly dry during the weekend and temperatures were warm, with quick drying occurring in many areas, according to World Weather. Some rains are 
possible for Brazil southern and center-south Brazil late this week, but a full restoration of soil moisture is unlikely, according to World Weather. “Low subsoil 
moisture is expected to continue, despite some increase in topsoil moisture,” the weather watcher details. It says there are chances for showers and thunderstorms 
in the final days of April, but the intensity and coverage of the event is expected to leave the country in need for greater rains as May nears.

Brazilian farmers have already sold 14.2% (18.9 MMT) of their 2021-22 bean crop that won’t be planted for several more months, according to Safras & Mercado. 
“Pre-sales of the 2021-22 crop are well advanced because of the good prices,” the consultancy says.

Brazil’s government reduced the official mandate of biodiesel blend into diesel oil for May and June from 13% to 10% due to the high prices for soybean oil.

Corn basis levels have firmed to nearly the highest they’ve been since 2013 as US corn stocks are now estimated at 1.352 billion bushels or 9.2% stocks-to-use ratio.

China raised its price floor for wheat auctions and restricted participation. The new price floor for an absolute majority of wheat put up for weekly sale from 
China’s state reserves is 2,350 yuan ($359) per metric ton, a 60-yuan increase from where it was set in 2019, according to a notice from the National Grain Trade 
Center. NGTC reported just 515,209 MT of wheat sold at last week’s auction of state reserves, representing just 12.8% of the total offered, at an average price of 
2,349 yuan per metric ton. But the government only allowed flour processors and feed and livestock firms to participate in last Wednesday’s sale. Sales prices and 
volumes had been higher in previous weeks when the government did not restrict participation. During March, weekly sales ranged from 1.03 MMT to 2.26 
MMT, with sales prices ranging from 2,354 yuan to 2,376 yuan. China’s higher floor price and participation limits raise questions about its supply. So far this year, 
China has sold 26.05 MMT of wheat at these auctions.

The Russian ag consultancy has raised its estimate for Russia’s 2021 wheat crop from 79.8 MMT to 81 MMT. Late last week, the consultancy SovEcon raised its 
Russian wheat crop forecast to 80.7 MMT, citing good crop conditions in the country’s southern region.

Private exporters reported to the U.S. Department of Agriculture the follow activity:

***Export sales of 132,000 metric tons of soybeans for delivery to China during the 2021/2022 marketing year; and 
***Export sales of 110,000 metric tons of soybeans for delivery to Bangladesh.  Of the total, 55,000 metric tons is for delivery during the 2020/2021 marketing year        
and 55,000 metric tons is for delivery during the 2021/2022 marketing year.
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