
M    RNING BULLS & BEARS

JP Morgan CEO Jamie Dimon said in his annual letter to his shareholders that the U.S. economy is emerging from 
the pandemic in strong fashion. A combination of excess savings, deficit spending, a potential infrastructure bill, 
vaccinations and “euphoria around the end of the pandemic,” Dimon wrote, may create a boom that “could easily 
run into 2023.” That could justify high equity valuations, but not the price of U.S. debt, given the “huge supply” 
soon to hit the market. There is a chance that a rise in inflation would be “more than temporary,” he wrote, forcing 
the Fed to raise interest rates aggressively. “Rapidly raising rates to offset an overheating economy is a typical cause 
of a recession,” he wrote, but he hopes for “the Goldilocks scenario” of fast growth, gently increasing inflation and 
a measured rise in interest rates.

Minutes from the March 16-17 Federal Open Market Committee (FOMC) meeting are due today at 1 pm CT, and 
investors will be comb through the meeting recap for more clues on when Fed officials expect to alter their current 
accommodative monetary policies. The majority do not see a need to raise rates before the end of 2023. But seven 
Fed members do see that happening. While there are no names attached, the minutes will use “some,” “few,” 
“many” or other generic terms to describe views expressed at the meeting. Besides the focus on policy, attention will 
also be on whether Fed officials — or how many — are alarmed at action in bond markets. Officials speaking since 
the meeting, including Fed Chairman Jerome Powell, have mostly downplayed the rise in bond yields as not being 
due to some worrisome market situation. One of those who thinks rates will need to rise before the end of 2023 is 
Dallas Fed President Robert Kaplan who has a 2022 “dot” on the Fed’s “dot plot” of when they expect a need to 
raise the Fed funds rate. 

Wednesday, April 7, 2021

Upcoming Reports
EIA Report – Today, 9:30 am
USDA Export Sales – Thursday, 7:30 am
WASDE – Friday, 11:00 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 33,279 -0.11%
S&P Fut 4,059 -0.11%
Nasdaq Fut 13,549 -0.16%
Nikkei 29, 595 -0.37%
FTSE100 6, 823 +0.73%
DAX 15, 185 -0.32%
Shanghai 5,103 -0.71%

Macro News

T-Storm Weather Summary: Dry to drought conditions continue for at least the southern half of Brazil corn over the next two weeks as areas of high pressure 
likely keep humidities low. The northern half receives a few more t-storms through tomorrow, followed by a dry and hot period for five to seven days, after which 
t-storms dot some (but not all) areas when a front sags southward. In the U.S., pockets of rain focus on the Corn Belt and mid-South over the next several days to 
limit early soybean planting. A much cooler period dominates next week, shifting the main storm track southward and likely resulting in some rain for key HRW 
wheat, and southern corn, soybeans, and SRW wheat. 

Brazil's second corn yields will fall by an estimated 3.6% this year, as most growers were forced to sow the cereal outside the ideal climate window after delays in the 
soy harvest, according to a presentation by agribusiness consultancy Agroconsult. If the projection is confirmed, second corn growers will harvest an average of 
91.6 60-kg bags per hectare in 2021. In Agroconsult's base scenario, Brazil's second corn output is expected to grow by 3.5% to 78.3 million tonnes in 2021, driven 
by growth of 7.3% in planted areas.

Brazil will likely boost soybean plantings by 1.5 million hectares (3.9%) in 2021-22, pushing planted acreage to 40 million hectares (98.8 million acres), according 
to a U.S. attaché there. That would likely push production to 141 MMT, a 7-MMT increase from what the post expects the country to harvest this season. The 
attaché says that current “strong demand, high prices, and a favorable exchange rate” are likely to persist well into 2021-22, bolstering production. The post 
expects Brazil to export a record 85 MMT of soybeans this season, followed by 87 MMT in 2021-22. “Healthy returns will leave growers well capitalized to make 
future investments,” the attaché observes.

South Korean Finance Minister Hong Nam-ki announced the country will lift tariffs on imports of corn and some grains through year-end to help ease inflation 
pressure. The country’s quota system will still apply. “There is a limited chance that annual inflation will exceed [the central bank's target of] 2%, but consumer 
price growth is expected to temporarily pick up in the second quarter,” Hong explained. Corn imports in South Korea are currently subject to a 3% duty. Hong 
also said the government will import eggs and release reserves of napa cabbage to help stabilize ag and livestock prices. 

Ukraine’s corn exports dropped 25% in the first half of the 2020-21 season to 15.9 million tonnes, Reuters reported, citing customs data from APK-Inform 
consultancy. China was the leading export market with 6 million tonnes of corn exported between October 2020 and March 2021. It was followed by the EU at 5 
million tonnes, Egypt at 1.7 million tonnes and other destinations at 3.2 million tonnes. Ukraine produced 30 million tonnes of corn in 2020 and the ministry of 
export said exports would not exceed 24 million tonnes in 2020-21, Reuters said.

The bottleneck created when the Ever Given container ship got stuck in the Suez Canal stranded shipments from auto parts and dairy products to beer and luxury 
goods on their way to markets in Europe, the U.S. and Asia. The Wall Street Journal reports maritime tracking data shows the cargo snared by last month’s 
blockage as a snapshot of global trade that is usually in constant motion. “The varied goods in the containers illustrate the far-flung nature of modern supply 
chains and show how transportation problems on one side of the world can affect the production of goods and store inventories thousands of miles away,” the 
article concludes.

Goldman Sachs index roll from May to July starts tomorrow.
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