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Yesterday, President Joe Biden unveiled the first of two parts of his infrastructure reform/corporate tax hike 
proposal. House Speaker Nancy Pelosi (D-Calif.) reportedly told Democrats that she hopes the package will pass 
the House by the Fourth of July, an optimistic timeline according to many observers. Most expect the spend-and-
tax proposals to go the route of budget reconciliation, which would need 51 votes. The Wall Street Journal said, 
“The tax increases are so extreme that they seem intended to give Democrats like Joe Manchin (W.Va.) and Kyrsten
Sinema (Ariz.) room to demand changes and then claim victory before voting for increases that would still be 
enormous.”

Ships are moving through the Suez canal at a rapid rate, the Wall Street Journal reports, but vessels that had been 
idling outside the canal are arriving almost as fast as the backlogged ships can be cleared. The ongoing backup 
highlights the fragile nature of the ocean-borne supply chains at choke points like the Suez. Some 292 ships were 
waiting on both sides of the canal two days after the blockage was cleared, a net reduction of just 33 ships from an 
earlier backup, and dozens more ships are on the way.

French President Emmanuel Macron announced a new four-week national lockdown. Macron shut down schools 
and businesses as the country seeks to contain a third wave of Covid-19 cases. Travel in between regions will be 
restricted, further impacting companies that hoped to benefit from school holidays in coming weeks. Macron said 
he aims to reopen the economy in stages starting in mid-May.
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Upcoming Reports
USDA Export Sales – Today, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 32,941 +0.13%
S&P Fut 3,983 +0.41%
Nasdaq Fut 13,235 +1.11%
Nikkei 29,540 +0.60%
FTSE100 6,699 +0.29%
DAX 15,104 -0.15%
Shanghai 5,110 +1.24%

Macro News

T-Storm Weather Summary: Dry and very mild weather dominate the central U.S. over the next five to seven days, followed by some rain when a large but 
humidity-starved system passes around midweek. A stormier and seasonably-cooler period likely follows in one to two weeks, but low humidities from surface-
level high pressure near the Gulf of Mexico remains likely to be a limiting factor for heavy rainfall. For corn in Brazil, some rain is forthcoming, but below-normal 
totals are probable for ~75% of the crop through mid-April as areas of high pressure dominate (wettest in Mato Grosso); dryness is already notable in Goiás and 
Mato Grosso do Sul and needs to be monitored. 

US ethanol production outstripped analysts’ expectations in the week to March 26, jumping 43,000 barrels a day to hit 965,000 b/d as strong margins ensured that 
output got back on track. Analysts had looked for a more restrained 12,000 b/d increase, with production over the week consuming around 2.5 million mt of 
corn. The increase in production also came with another hefty fall in inventories, which fell by around 700,000 barrels to 21.1 million barrels.

Farm share of U.S. food dollar increased in 2019 after seven years of decline. On average, U.S. farmers received 14.3 cents for farm commodity sales from each 
dollar spent on domestically produced food in 2019, up from a newly revised estimate of 14.2 cents in 2018. The slight gain in farm share came after seven 
consecutive years of decline. Average prices received by U.S. farmers (as measured by the Producer Price Index for farm products) have been relatively stable for 
the last three years, following sharp declines in 2015 and 2016.

Last May, Bunge committed to buying two soybean processing facilities in Brazil from Imcopa as part of bankruptcy proceedings, but court filings seen by 
Reuters show that deal has been canceled. Imcopa told the court that legal disputes involving the brewer Cervejaria Petropolis, who has a lease agreement to 
operate the plants through 2024, and interference from creditor Minefer and Triana unraveled the deal. The brewer’s owner also holds a 100% share of the 
Minefer and Triana creditor. Had the deal gone through, U.S.-based Bunge would have expanded its ownership of Brazilian oilseed processing plants from 8 to 10.

Canada’s health ministry announced yesterday that it will limit the use of Bayer AG’s clothianidin and Syngenta Corp.’s thiamethoxam because the 
neonicotinoids have been linked to the death of aquatic insects. Health Canada initially banned all outdoor use of these chemicals in 2018 before conducting 
consultations, but it has since determined farmers can use them if they take precautions to reduce application rates and increase buffer zones near sensitive areas. 
Corn and soybean producers can continue to use the neonicotinoids, but with additional application limits. Companies that register the chemicals now have two 
years to adjust label instructions. Health Canada is still reviewing a third neonicotinoid approved for ag use—imidacloprid, which is produced by Bayer. A 
decision should come later this year.

The wave of African swine fever outbreaks this year has wiped out at least 20% of the breeding herd in northern China, industry sources and analysts said, 
exceeding expected losses and raising fears about the potential for further impact in the south. The estimates point to the extent of the disease's resurgence in the 
first quarter of 2021 after more than a year of declining outbreaks, heralding a significant setback to China's efforts to replenish its hog herds after African swine 
fever reached the country in August 2018 and wiped out 50% of the country's pigs within a year. The Ministry of Agriculture and Rural Affairs did not respond to 
a fax seeking comment on a resurgence of the disease and significant losses over the winter. Food security is a sensitive issue in China and the government has 
confirmed few African swine fever outbreaks since the virus began spreading. Numerous industry insiders have described the impact as worse than official data 
show. The disease is not harmful to humans.

The consultancy APK-Inform says Ukraine’s corn stocks will likely jump 51% to 2.4 MMT in 2020-21, which will likely pressure domestic prices. APK-Inform 
says the rise in corn stocks can be explained by a decrease in Ukrainian corn exports due to high prices and lower farmer corn sales. 

US corn net sales totaled 797,300 mt in the week to March 25, right in the range of expectations set by analysts at between 600,000 mt – 1.2 million mt. The figure 
is down 82% week-on-week and 46% from the prior 4-week average. US soybean net export sales rose 4% on the week to 105,800 mt, data from USDA showed 
Thursday. The volume for last week came in within market expectations, although only just, of between 100,000-450,000 mt.
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