
M    RNING BULLS & BEARS

In a 67-minute address to a joint session of Congress, President Joe Biden pushed massive spending on 
infrastructure, education, technological initiatives and social services that he said will ensure the country emerges 
from the coronavirus crisis in a stronger position than before. Biden has proposed or spent $6 trillion in new 
spending in an effort to convince such voters that activist government can materially improve their lives. He framed 
his initiatives as part of a broader struggle between democracies and autocracies, saying the investments are needed 
to prevent Beijing from supplanting Washington in a position of international leadership. Although Biden did not 
mention Donald Trump by name, he portrayed his predecessor’s tenure as a dark moment in American history, 
saying, “We stared into the abyss of insurrection and autocracy.” To pay for the proposals, Biden wants to end the 
favorable tax rate on capital gains from stocks and other assets for people earning at least $1 million per year and to 
undo Trump’s reduction in the top income tax rate for wealthy Americans, restoring it to 39.6% from 37.0%.

Powered by consumers, the U.S. economy grew at a brisk 6.4% annual rate last quarter — a show of strength fueled 
by government aid and declining viral cases that could drive further gains as the nation rebounds with unusual 
speed from the pandemic recession. Thursday’s report from the Commerce Department estimated that the nation’s 
gross domestic product — its total output of goods and services — accelerated in the January-March quarter from a 
4.3% annual gain in the final quarter of 2020. Growth in the current April-June period is expected to be faster still, 
potentially reaching a 10% annual pace or more, led by an increase in people willing and able to travel, shop, dine 
out and otherwise resume their spending habits.

Thursday, April 29, 2021

Upcoming Reports
USDA Export Sales – Today, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 33,883 +0.47%
S&P Fut 4,206 +0.72%
Nasdaq Fut 14,048 +1.12%
Nikkei 29,140 +0.64%
FTSE100 6,955 +0.33%
DAX 15,243 -0.42%
Shanghai 5,164 +0.88%

Macro News

T-Storm Weather Summary: Upper-level high pressure dominates second-crop corn areas of Brazil over the next 10 to 14 days (and longer), leaving most of the 
crop very dry with little to no rain, despite some t-storms in: 1) Mato Grosso over the next few days, and 2) the south in one week when a cool front passes. In the 
U.S., two systems mostly likely bring some rain to HRW wheat in / near KS Sun.-Mon. as a cool front ends a brief period of unusual warmth, and the second 
substantial rain in five days for the southeast half of the Corn Belt and mid-South. More systems pass in one to two weeks as the jet stream aligns nearby, keeping 
at least the Corn Belt and mid-South stormy.

Wire story report had price action for corn and soybeans on the Chicago Board of Trade has been nothing short of impressive this month, and more could be in 
store for the new-crop contracts as April is historically an uncommon time for their high-water marks. Since 1973, new-crop November soybeans have made their 
annual highs in April only twice: 1986 and 1981. Along with October, April is the least common month for the high. December is not considered here since the 
analysis examines the only the year of expiration. June is the most popular month for highs in new-crop soybeans with 10 instances in the last 48 years. July and 
November are tied for second with seven apiece. May and August are next at four each.

Dredging of Argentina’s key Parana River will continue for another 90 days, the government announced today. That news came as a relief to farmers and 
exporters. Dredging contracts were set to expire this month and given the country’s financial straits there were concerns the river maintenance might be stopped. 
Argentina’s transportation ministry will evaluate proposals from countries bidding for the next concession. Deep dredging of the Parana river has made it possible 
to load massive cargo ships directly at Rosario that can then be shipped downriver and overseas. The system allows the country to avoid inefficient barges and 
trucking that rivals like Brazil and the U.S. have to deal with. The river is currently dredged to around 34 feet. Each additional foot of depth allows Panamax ships 
to carry 1,800 MT to 2,200 MT of additional cargo.

China reported an outbreak of African swine fever at a farm in its northern Mongolia region that had 432 pigs, 343 of which had died. This marks China’s 10th 
official outbreak report of the year, though private estimates say as much as 30% of northern China’s hog herd may have been wiped out by a resurgence of the 
virus. “The epidemic is occurring in spots and no regional outbreaks have occurred," the ag ministry said in a statement on its website. The country will divide 
itself into five zones on May 1 to help contain the disease, with only breeding pigs and piglets allowed to move between the zones. Fitch ratings recently 
commented that these restrictions could result in major consumption zones like eastern and southern China seeking more pork imports, as China’s major 
producing regions are in the northeast and central areas of the country.

Ukraine will likely boost wheat production 9.5% to 27.7 MMT in 2021-22, with exports climbing to 21 MMT, forecasts the Ukrainian grain traders union UGA. 
It says the country’s corn crop could total 35.5 MMT, pushing exports to 30 MMT. UGA also projected the barley crop at 8.2 MMT, with exports expected to 
total 4.2 MMT. These forecasts are more optimistic on corn and wheat than those from Ukraine’s government. It’s calling for a 29.5 MMT wheat crop, a 33.2 
MMT corn crop and a 9.2 MMT barley crop in 2021. 

CME Group announced another hike to margins on corn and wheat futures. The new rates will take effect after the close of business today. For corn,  
maintenance margins to rise $200 to $1,900 per contract for May 2021. For wheat, maintenance margins will climb $200 to $2,300 per contract for May 2021.

First notice day for May grain and oilseed futures is on Friday, April 30th. Long positions will be reported after the close today.
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