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Official gauges across China’s economy fell short of expectations in April, suggesting the country’s strong 
pandemic bounceback is starting to lose some momentum. China’s statistics bureau said the national purchasing 
managers index for manufacturing fell 0.8 points to 51.1 points in April, which was well short of the 51.6 reading 
analysts expected. Global chip shortages, international logistics jams and rising delivery costs weighed on 
operations. Friday’s official readings also showed continued softness in the service sector — underscoring concerns 
among economists that domestic spending, a persistent weak point in the recovery, would hold back China’s 
economy in the coming months. The weaker-than-expected readings come after a year in which the country largely 
defied expectations to become the only major global economy to grow in pandemic-scarred 2020. 

China's rapid development of a digital version of the yuan will not push the Federal Reserve to rush its own digital 
currency project, Federal Reserve Chair Jerome Powell said earlier this week, adding that China's approach would 
not work in the United States.

Despite the Covid-19 pandemic causing the global auto industry to shrink 16 percent, electric vehicle sales actually 
posted strong growth during the crisis. A new report from the International Energy Agency (IEA) found that the 
number of electric cars, vans, trucks and buses is expected to grow from 11 million this year to 145 million by 2030. 
By the end of the decade, the figure could be as high as 230 million if goverments accelerate their efforts to reach 
climate targets.
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Indices and Futures
Index Last Change
Dow Fut 33,786 -0.49%
S&P Fut 4,177 -0.62%
Nasdaq Fut 13,841 -0.81%
Nikkei 28,880 -0.72%
FTSE100 6,950 +0.27%
DAX 15,216 +0.36%
Shanghai 5,164 +0.88%

Macro News

T-Storm Weather Summary: Little to no rain is expected for most second-crop corn in Brazil over the next two weeks (and longer) as a large upper-level high 
marks the start of the dry season in the north and a continuation of the drought in the south (despite a couple t-storms today in Mato Grosso, and a low chance 
for some t-storms in the south in one to two weeks). In the U.S., very mild weather develops through Sunday, then quickly breaks as a cool period develops in 
response to three systems that produce scattered rains in much of the Corn Belt, mid-South, and central and southern Plains Sun.-Wed. After several days of 
drying, a milder and stormier period likely starts May 9-10. 

The Buenos Aires Grains Exchange reports 32.9% of Argentina’s soybean crop has been harvested, which is a 14.4-point jump from last week, but still lags year-ago 
by 35.3 points. Wet roads and fields prevented farmers from making even bigger strides. The exchange continues to estimate the Argentine soybean crop at 43 
MMT. Corn harvest advanced just 2.5 percentage points to 19.5% complete as producers are focused on harvesting soybeans. The exchange continues to estimate 
the crop at 46 MMT, which would be a 5.5-MMT retreat from the previous season. Farmers should be able to make even bigger strides the next week under a 
relatively dry weather regime.

Russia plans to reduce its export tax on soybeans to 20% with a minimum level of $100 per metric ton from July 1, 2021 through September 2022, the economy 
ministry announced today. Currently, the tax stands at 30%, with a minimum of 165 euros ($200) per metric ton. The economy ministry said the lower tax “will 
make it possible for producers in the far east to export soybeans, at least in the amount that is not in demand in Russia.” Russia is a fairly small exporter of 
soybeans, but its shipments to China are economically important for far eastern areas of the country.

“Swine numbers are not likely to rebound until at least mid-2021 if the current African Swine Fever (ASF) outbreak is brought under control,” says Alexandra 
Baych, a U.S. attaché in China. The post explains that China experienced a resurgence of ASF in November and December, with a new, lower virulency/lethality 
strain spreading to a big portion of the herd before being detected. The new strain reportedly causes lameness in breeding sows and higher piglet mortality rates. 
“During this period, industry sources noted that the mortality rate and/or culling of breeding sows due to ASF infections ranged from 20% to as high as 50%, 
depending on the area,” Baych writes. In addition, the incorporation of commercial gilts into the breeding herd lowered overall productivity of the herd. She also 
notes that some producers are delaying restocking due to concerns about new ASF strains and outbreaks, high piglet prices and high feed costs. This will also slow 
China’s swine herd rebuild in 2021. 

For the 2021-22 season, the IGC kept its forecasts for grains harvest steady at a record 2.287 billion tons despite adjusting its forecasts for consumption of wheat 
and corn. The IGC said that corn consumption would be four million tons less than previous forecasts while wheat consumption would be four million tons 
higher, in part thanks to greater use as an animal feed. Surging corn prices in recent months have driven expectations that livestock farmers might switch to 
cheaper sources of animal feed such as wheat. The IGC said grains markets would be tight this year, forecasts stocks would drop by 8 million metric tons. For the 
2021-22 season, the IGC expects stocks levels to be unchanged thanks to record crop production levels.

Australia will likely bring in another large wheat crop in 2021-22, with a U.S. attaché in the country projecting the crop at 27 MMT. That would be down 6.3 
MMT from last year’s record-setting crop, as the post expects yields to return to more typical levels vs. the prior season’s “exceptionally high yields.” The post 
expects Australia to export 19 MMT of the grain in 2021-22, which would be a 4-MMT retreat from the previous season. The attaché says the decline is primarily 
driven by the pullback in production. But it adds, “any return to a more typical supply and demand situation next year could have a dampening effect on 
Australia’s wheat export prospects.” 
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