
M    RNING BULLS & BEARS

Treasury Department officials urged Congress to move quickly to increase the federal borrowing limit this summer, 
warning that the federal government could run out of cash much sooner than in previous debt-limit situations. 
Congress voted in July 2019 to suspend the limit through July 31. If lawmakers can’t reach another agreement 
before then, the ceiling would automatically be reinstated, and the Treasury wouldn’t be able to raise additional 
cash from the sale of government securities. In that case, the Treasury said it would take extraordinary measures to 
keep paying the government’s bills in full and on time, as it has in the past. Those measures have typically lasted 
several months.

A USDA carbon bank will likely need some action from Congress to get off the ground, Vilsack acknowledged, and 
he said farmers expressed support and interest in the bank and USDA’s broader climate-smart ag push during a 
session this week alongside Environmental Protection Agency (EPA) Administrator Michael Regan. A reporter 
pressed Vilsack on whether a proposed USDA carbon bank would require congressional approval — something 
Senate Ag Committee Ranking Member John Boozman (R-Ark.) and others have asserted. “Well, it needs 
congressional approval in the sense that you have resources in all of these programs that require funding,” Vilsack 
responded. “We have a lot of flexibility already at USDA, and we're going to be utilizing that flexibility in a way 
that creates more, new and better markets,” he added, though he did not elaborate what specific flexibility he was 
referring to.
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Upcoming Reports
USDA Export Sales – Today, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 34,161 +0.13%
S&P Fut 4,160 +0.03%
Nasdaq Fut 13,483 -0.04%
Nikkei 29,285 +0.67%
FTSE100 7,024 +0.12%
DAX 15,161 -0.04%
Shanghai 5,061 -1.22%

Macro News

T-Storm Weather Summary: Little to no rain is expected for second-crop corn in Brazil for at least the next two weeks as upper-level high pressure likely: 1) marks 
the start of the dry season in Goiás and most of Mato Grosso, and 2) worsens drought in Paraná and Mato Grosso do Sul (despite a t-storm or two today and a few 
more May 12-13). In the U.S., moderate coolness prevails over the next week. Rain aids some (not all) dry spring wheat areas Saturday, followed by substantial rain 
for the southern half of the Corn Belt Sat.-Sun., and some rain for HRW wheat early next week. A warmer period follows in 10 to 14 days with some rain possible 
for drying northern areas.

The grain export association ANEC continues to project Brazil will export 32 MMT of corn this year, which would be a 1.6 MMT retreat from 2020. The steady 
forecast is somewhat surprising considering increasing concern with drought clipping the safrinha corn crop. Sergio Mendes, Anec’s director general, said corn 
export prospects remain good thanks to relatively good conditions for corn in Mato Grosso, the state’s superior logistics capabilities and a favorable exchange rate. 
The estimate had already accounted for a narrower export window due to delays harvesting Brazil’s full-season corn crop. Anec expects Brazil to export a record-
high 83 MMT of soybeans, thanks in large part to strong Chinese buying. 

Global food prices climbed during April for the 11th month in a row, reports the Food and Agriculture Organization (FAO) of the United Nations. Its food price 
index averaged 120.9 points during April, a 1.7% increase from March and 30.8% above year-ago levels. The index is now at its highest level since May 2014. “The 
April rise was led by strong increases in the prices of sugar, followed by oils, meat, dairy and cereals,” FAO reports. 

FAO hiked its forecast for global cereal utilization in 2020-21 by 6 MMT, citing a 4.- MMT upward revision to corn use based on stronger than expected feed use 
in China and the U.S. “China is expected to account for nearly 60% of the year-on-year anticipated growth in the feed use of coarse grains,” FAO says. Looking 
out to 2021-22 FAO lowered its global wheat crop forecast to 778.8 MMT this month, which would still be a 4-MMT (0.5%) increase from 2020.  It expects 
global wheat utilization to rise 0.9% to 770 MMT amid a rise in food consumption and industrial use. Global wheat stocks are expected to rise 3.0% to a record-
high 293 MMT. “Wheat inventories in China are forecast to rise further in 2021-22, accounting for the bulk of the anticipated increase in global stocks, along 
with anticipated rebounds in the EU’s and Ukraine’s stocks following consecutive years of tight supplies,” FAO explains.

Ukrainian grain exports have fallen by 24% to almost 39 million tonnes so far in the July 2020 to June 2021 season, agriculture ministry data showed. The exports 
included 15.13 million tonnes of wheat, 19.14 million tonnes of corn and 4.12 million tonnes of barley. Traders have used around 86.5% of the total wheat export 
quota of 17.5 million tonnes imposed for the whole 2020/21 July-June season.

Sellers of investment property are allowed to defer the capital-gains tax if they put the sale proceeds toward buying other real estate (known as a 1031 like-kind 
exchange), but the latest proposal would cap the tax-deferred amount at $500,000. President Joe Biden also proposes raising the top capital-gains tax rate and 
imposing the tax at death on increases in an asset’s value, a change that farmers worry will make it difficult to keep land in the family, the Wall Street Journal says. 
Farm owners in 2012 held 915 million acres, about 40% of the land in the continental U.S.

The Commerce Department’s International Trade Administration (ITA) is scheduled to publish a notice today rescinding an administrative review of the 
countervailing duty (CVD) order on biodiesel from Argentina, according to a notice on file at the Federal Register. 
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