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Consumer spending on goods and services is on the rise, but employers in sectors like manufacturing, restaurants 
and construction are struggling to find workers. There are more job openings in the U.S. this spring than before the 
pandemic hit in March 2020, and fewer people in the labor force, the Wall Street Journal notes. The shortage 
threatens to restrain what is otherwise shaping up to be a robust post-pandemic recovery. 

What are being labeled “unprecedented” workforce shortages, South Carolina Republican Governor Henry 
McMaster Thursday said his state would opt out of the extra $300-per-week federal jobless benefits starting June 
30. “In many instances, these payments are greater than the worker’s previous pay checks,” McMaster said in a 
statement. Earlier this week, Montana announced it would end its participation in the extra jobless benefits effort 
June 27, more than two months ahead of their scheduled end. 

Penn Wharton Budget Model, a nonpartisan outfit, estimates that raising the top capital-gains tax rate to 43.4% 
would shrink federal revenue by $33 billion over 10 years. That’s a smaller hit than the Tax Foundation’s $124 
billion loss. To compensate, the Biden administration has proposed a $1 million cap on the “step-up in basis,” 
which excludes unrealized gains from taxation at death. The WSJ says this is “a backdoor death tax,” and Penn 
Wharton estimates the change would raise up to $113 billion over a decade.
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Indices and Futures
Index Last Change
Dow Fut 34,395 -0.13%
S&P Fut 4,206 +0.27%
Nasdaq Fut 13,759 +1.19%
Nikkei 29,345 -0.09%
FTSE100 7,085 +0.64%
DAX 15,351 +1.17%
Shanghai 4,996 -1.29%

Macro News

T-Storm Weather Summary: Little to no rain is foreseen for second-corn in Goiás and Mato Grosso (~60% of all second-crop production) as upper-level high 
pressure marks a continuation of the dry season. Corn to the south will be much drier than normal over the next two weeks, though 0.25” to 0.75” is added to the 
southern ~15% Wed.-Thu. when a cool front passes. In the U.S., moderate coolness prevails through Wednesday, then eases  A swath of rain affects the northern 
Plains and especially the southern half of the Corn Belt this weekend, followed by light showers in HRW wheat areas and the mid-South early next week, and then 
a fairly stormy period within May 15-21.

Argentine soy and corn harvesting is being driven by ideal weather conditions but the lack of rain that is helping farmers bring in crops is also contributing to the 
shallowness of the Parana River, which has begun to dent agricultural exports. Lack of navigability on the river, which carries about 80% of Argentine grain 
exports, is "an underestimated problem" for exporters.

China’s corn crop will likely climb to 272 MMT in 2021, a 4.3% rise from last year’s crop, according to the government think tank China National Grain & Oils 
Information Center (CNGOIC). It expects corn acreage to rise 3.3% from 2020 to 42.63 million hectares (105.34 million acres), with record-setting prices and an 
expected rise in government subsidies expected to bolster plantings. CNGOIC expects Chinese wheat production to climb 1.6% from 2020 to 136.4 MMT, with 
rice output expected to climb 1.5% to 215 MMT. The think tank projects China’s rapeseed crop will rise 2.8% to 2021. CNGOIC projects China’s 2021 soybean 
crop will slide 6.1% to 18.4 MMT, with subsidies expected to be less favorable toward beans relative to corn this season. Beijing has emphasized the need to boost 
food security.

China imported 7.45 MMT of soybeans during April, an 11% (736,000) jump from year-ago levels with delayed shipments from Brazil boosting the total, 
according to Chinese customs data. Four months into 2021, China has imported 28.63 MMT of soybeans, a 17% surge from year-ago. Of note, Chinese crush 
margins fell into negative territory in late March, but they have improved in recent weeks. Four months into the calendar year, China also imported 3.8 MMT of 
vegetable oils, a 47.4% rise from the previous year. 

China imported 922,000 tonnes of meat in April, up 6.9% from the same month a year earlier, customs data showed on Friday, as the world's top pork producer
continues to face domestic shortages. 

Chinese hog producers reported major year-over-year jumps in hog sales during April. New Hope Liuhe says sales jumped 64% year-over-year, Fuijian Aonong
reported a 150% surge and Shenzen Kingsino Technology said hog sales soared 323.2% in April relative to year-ago levels. Aggressive herd rebuilding is underway.

With roughly two months left in the marketing year, Ukraine has shipped 39.24 MMT of grain, which lags year-ago by 23.6%, according to ag ministry data. That 
tally includes 15.14 MMT of wheat, 19.36 MMT of corn and 4.12 MMT of barley. Ukraine is unlikely to reach its full 17.5 MMT wheat export quota for 2020-
21.

Saudi Arabia has banned imports from 11 Brazilian poultry plants, according to Brazil’s ag and foreign ministries, who say they were given no warning or 
explanation. The Saudi Food and Drug Authority detailed that imports from seven JBS plants will be suspended as of May 23. Brazil’s largest chicken processor 
BRF said none of its units were affected. Arab countries have been trying to reduce imports and boost domestic meat production for quite some time. Brazil has 
initiated talks with Saudi Arabia regarding the bans.

Private exporters reported to the U.S. Department of Agriculture the follow activity:
***Export sales of 1,360,000 metric tons of corn for delivery to China during the 2021/2022 marketing year; and
***Export sales of 188,468 metric tons of corn for delivery to unknown destination. Of the total, 86,868 metric tons is for delivery during the 2020/2021 
***marketing year and 101,600 metric tons is for delivery during the 2021/2022 marketing year.
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