
M    RNING BULLS & BEARS

On Wednesday, President Joe Biden will hold his first formal meeting since taking office with top congressional 
leaders: House Speaker Nancy Pelosi (D-Calif.), House Minority Leader Kevin McCarthy (R-Calif.), Senate 
Majority Leader Chuck Schumer (D-N.Y.) and Senate Minority Leader Mitch McConnell (R-Ky.). The meeting is 
expected to focus in part on the president’s spending proposals, including his hefty infrastructure plan. On 
Thursday, Biden will meet with Sen. Shelley Moore Capito (R-W.Va.) and a group of Republican senators who 
have proposed a $568 billion infrastructure plan, a far less funding measure than Biden’s $2.25 trillion plan. 

Big buyers including Walmart and Sysco are starting to fine suppliers over late deliveries or incomplete orders, as 
tight labor conditions, supply constraints and higher freight costs course through distribution channels. The Wall 
Street Journal reports the penalties revive programs that were suspended during the pandemic, when sudden 
upheaval in consumer buying patterns triggered widespread supply shortages. Retailers say they’re trying to keep 
shelves stocked in a rebounding U.S. economy. But suppliers like Pillsbury owner Hometown Food say their supply 
chains are still challenged by soaring raw materials costs and tight transportation capacity. The higher costs are 
filtering through to consumers, with prices rising for goods as more companies conclude that their customers are 
willing to pay more.

Treasury Secretary Janet Yellen Friday at a White House press briefing said her department’s fiscal tools to keep the 
national debt from passing a congressionally mandated limit may be exhausted as soon as this summer, earlier than 
some analysts expected. The current suspension of the U.S. borrowing cap expires July 31, and Treasury earlier last 
week cautioned that if Congress fails to act, the administration would have to shift federal funding to make good 
on debt payments.
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Upcoming Reports
Export Inspections – Today, 10:00 am
Progress and Conditions – Today, 3:00 pm
EIA Report – Wednesday, 10:00 am
WASDE – Wednesday, 11:00 am
USDA Export Sales – Friday, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 34,806 +0.35%
S&P Fut 4,229 +0.11%
Nasdaq Fut 13,668 -0.30%
Nikkei 29,555 +0.46%
FTSE100 7,086 -0.23%
DAX 15,376 -0.03%
Shanghai 4,992 -0.07%

Macro News

T-Storm Weather Summary:  The forecast is marginally wetter for the southern third of corn in Brazil as a cool front triggers some t-storms Wednesday (and 
potentially a few more 7 to 10 days later), but the region will still be much drier than normal over the next two weeks, and rains are likely done elsewhere. In the 
U.S., coolness breaks over the next week as a seasonable to mild period starts. After some rain for some HRW wheat early this week, and a few t-storms in the 
western Corn Belt Fri.-Sat., a stormy period starts early next week as a series of systems pass and produce near- and above-normal rainfall within a wide corn, 
soybean, spring wheat, and winter wheat area.

Chinese buyers bought 1.36 million tonnes of U.S. corn, matching their seventh biggest ever purchase of U.S. supplies of the grain, the U.S. Agriculture 
Department said on Friday. The deal comes after China issued guidelines in April recommending the reduction of corn and soymeal in pig and poultry feed. Corn 
prices have surged to their highest in more than eight years on concerns about a tightening global supply base due to strong demand in biofuels and dry conditions 
in key growing areas of Brazil. The corn will be shipped during the 2021/22 marketing year that starts in September. The deal was China's biggest since it booked a 
deal to buy 2.1 million tonnes of U.S. corn, its most ever from the United States, in January.

Speculators’ bullishness toward Chicago-traded grains and oilseeds has hovered near record levels since late last year as global demand accelerates and supplies 
tighten, though various market participants have recently been in the driver’s seat when it comes to the persistent rally, especially in corn. In the week ended May 
4, speculators in the “other” category increased their net long to 133,068 futures and options contracts from 107,963 a week earlier according to the U.S. 
Commodity Futures Trading Commission. That coincided with a 6.5% gain in most-active futures

AgRual slashed its Brazilian corn crop estimate to 95.5 MMT, down 7.9 MMT from last month, citing lost safrinha corn production potential due to drought. 
The Brazil-based consultancy now forecasts safrinha corn production at 69.6 MMT versus 77.5 MMT in April. Brazil’s total corn crop is now seen far less than 
last year’s record crop of more than 102 MMT. 

Colonial Pipeline, which moves about 45% of the fuel consumed on the East Coast, said Saturday that it had shut down all pipeline operations after it was the 
victim of a ransomware attack and gave no timeline for restarting the biggest U.S. fuel pipeline. Colonial ferries 100 million gallons a day of gasoline, diesel and 
other refined petroleum products from the country’s chief refining corridor along the Gulf Coast to Linden, N.J. If the crucial fuel artery remains offline for more 
than a few days, shortages could affect consumers. Fuel suppliers are growing nervous about the possibility of shortages across the eastern U.S., with the threat of 
gasoline about $3 a gallon further stoking inflation fears. The incident could also influence debate over Biden’s $4 trillion economic plan, much of which is 
focused on infrastructure.

An Argentinian food producer has signed an agreement with a biotechnology firm that paves the way for the use of genetically modified wheat in domestic food 
production, according to press releases published by the two companies over the weekend.The modification is designed to enable the wheat to be more resistant 
to drought conditions - an increasingly key factor in the South American nation's agricultural production after corn, wheat and soybean crops have faced too little 
rain in almost consecutive seasons recently. 

China sold 142,659 MT out of 27.286 MMT of state-owned wheat reserves put up for auction last week – only 3.6% of the total. Demand for Chinese wheat 
auctions has waned in recent weeks, despite tight feedgrain supplies in the country, after Beijing put tighter restrictions on participation in the weekly sales.

Private exporters reported to the U.S. Department of Agriculture the following activity: 
***Export sales of 1,020,000 metric tons of corn for delivery to China during the 2021/2022 marketing year; and
***Cancellations export sales of 280,000 metric tons of corn for delivery to China during the 2020/2021 marketing year.
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