
M    RNING BULLS & BEARS

Operators of the 5,500-mile pipeline that supplies 45% of the gasoline and diesel at 2.5 million gallons per day for 
the Southeast and U.S. East Coast said it restarted operations late Wednesday, but said it will still take time for its 
operations to return to normal. Colonial Pipeline said in a statement, “Some markets served by Colonial Pipeline 
may experience, or continue to experience, intermittent service interruptions during the start-up period. Colonial 
will move as much gasoline, diesel, and jet fuel as is safely possible and will continue to do so until markets return to 
normal.” On Tuesday, the company said they had taken delivery of an additional 2 million barrels from refineries 
for deployment upon restart of the pipeline. The average U.S. price of gasoline broke above $3 a gallon for the first 
time in 6.5 years on Wednesday as stations along the East Coast ran low on fuel after the Colonial Pipeline was shut 
following a cyberattack.

Used car and truck prices jumped 10% between March and April, the largest increase in nearly 70 years amid a chip 
shortage has slowed production of new cars despite heavy demand from consumers. The blocked Suez Canal in 
March tied up millions of dollars in global trade. Airfares and hotel rates rose nearly as much. Meanwhile, 
consumers paid significantly more for a host of other products. The Consumer Price Index released Wednesday 
showed that consumer prices rose 4.2% in April from a year earlier. That was the highest jump since September 
2008 and well above what analysts were forecasting. Another inflation signal: Last month, about 36% of small 
businesses surveyed by the National Federation of Independent Business indicated that they had raised selling 
prices, the highest share in 40 years. Bottom line: If inflation persists, central bankers would have to abandon plans 
to keep their easy-money policies in place until the labor market is fully healed. Some say the latest inflation figures 
show the Fed is already at risk of falling behind. But Fed officials delivering remarks Wednesday did not signal any 
shift in the Fed’s view that the situation with inflation will be transitory.
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Upcoming Reports
USDA Export Sales – Tomorrow, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 33,527 +0.05%
S&P Fut 4,074 +0.38%
Nasdaq Fut 13, 111 +0.87%
Nikkei 27,490 -1.50%
FTSE100 6,889 -1.36%
DAX 15,075 -0.53%
Shanghai 4,993 -1.02%

Macro News

T-Storm Weather Summary: Mainly dry weather prevails for second-crop corn in Brazil for at least the next nine days as temperatures turn much warmer. A cool 
front is probable to trigger scattered t-storms within the southern ~40% of corn at some point within May 22-26, but the exact setup will not be resolved for days
and dry weather continues for the rest. In the U.S., heavy rain affects the central and southern Plains this weekend and next week as a large system slowly 
approaches and passes. The same setup also brings at least moderate rainfall to the southern Corn Belt and mid-South, while driest northern areas of the Corn Belt 
and Plains stay dry until possibly 7 to 10 days out.

Argentine farmers have sold 17.3 million tonnes of soybeans from the 2020/21 season, after transactions were registered for 886,100 tonnes in the week ending on 
May 15, the Agriculture Ministry said. Ministry data showed the pace of soy sales lagged that of the previous season. Growers said that they had been hoarding 
crops as a hedge against the weakening local peso. Last year they had sold 21.4 million tonnes by this date. Argentine growers are currently harvesting 2020/21 soy.
The ministry said 26.3 million tonnes of corn had been sold by Argentine farmers through May 5, 3.4 million tonnes more than had been sold at the same point 
last year.

More than 400 barges were delayed on the lower Mississippi River on Wednesday after a bridge crack prompted the U.S. Coast Guard to halt vessel traffic on a 
portion of the waterway crucial for shipping crops to export markets. The disruption hit as strong demand for U.S. corn and soybeans has tightened inventories 
and pushed crop prices to their highest in more than eight years. The Coast Guard stopped all traffic on the Mississippi River near Memphis - between mile 
markers 736 and 737 - after a crack was discovered in the Hernando de Soto Bridge that spans the river. President Joe Biden is seeking to have Congress approve a 
$2.25 trillion infrastructure bill.

Influential Chinese agricultural data provider Cofeed has suspended operations without explanation, leaving a gap in highly valued information on grain and 
oilseed supplies in the world's biggest soybean buyer. The company, officially known as Beijing TianxiaLiangchang Technology Co Ltd, stopped updating its 
website with data and analysis on April 29. It has also stopped supplying daily and weekly data to Refinitiv, the financial data company, which published an 
advisory for clients using its Eikon platform. "We are still investigating the reasons for why the source has not sent this data.

Russia’s 2021/22 wheat output will fall 9% year-on-year to 77.5 million mt but exports are currently set to remain steady at 40 million mt, the USDA’s Foreign 
Agriculture Service staff in Moscow said Thursday. The report, dated May 12 and published online overnight, offered one of the lowest analyst estimates for next 
year’s crop yet, with the authors joining a growing chorus of market watchers predicting a sub-80 million mt crop for Russia. With harvested area put at 28.5 
million ha, the report sees average all-wheat yields sliding 11% from last year to an average of 2.72 mt/ha. Russia is the world’s biggest wheat exporter.

Private exporters reported to the U.S. Department of Agriculture export sales of 680,000 metric tons of corn for delivery to China during the 2021/2022 marketing 
year. 
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