
M    RNING BULLS & BEARS

House and Senate are both in session this week. Congress has just two more weeks to ramp up negotiations on 
several key Biden agenda items before the end of the work period. Infrastructure reform talks continue both at the 
White House level and in Congress. The two political parties remain far apart on what should be included in a 
package, as well as how to pay for it. The White House has said it is willing to move forward with its own plan if no 
bipartisan deal can be reached. Trade policy is another focus as officials of the U.S., Mexico and Canada confer on 
U.S.-Mexico-Canada Agreement (USMCA) issues. U.S. Trade Representative Katherine Tai last week promised 
lawmakers she will press her Mexican and Canadian counterparts on agricultural trade complaints. On Wednesday, 
minutes from the Federal Reserve’s Open Market Committee’s late-April meeting will be released.

The Colonial Pipeline resumed full operations on Saturday, eight days after it was shut down by a ransomware 
attack. It will still take days before gasoline stations around Washington, D.C., and the Southeast return to normal 
service, since nearly 2,000 outlets ran out of fuel and the timeline it takes to restock. Federal authorities have linked 
the ransomware attack to a criminal hacking group called DarkSide, based in Eastern Europe and possibly Russia. 
On Friday, DarkSide said it was shutting down because of unspecified “pressure” from the United States. Of note: 
An outside consulting firm's six-month audit of Colonial, delivered in January 2018, found that the East Coast 
pipeline company had "a patchwork of poorly connected and secured systems" and that "an eighth-grader could 
have hacked into that system," the report's author told the Associated Press. The Colonial pipeline delivers nearly 
half of the transportation fuel to the Southeast Area.

In recent months, inflationary pressures have caused the cost of living to rise faster than paychecks. After adjusting 
for inflation, wages of production workers and nonmanagers fell 3.3% in April from a year earlier, the largest such 
decline since an inflation shock and recession in 1980.
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Upcoming Reports
Export Inspections – Today, 10:00 am
Progress and Conditions – Today, 3:00 pm
EIA Report – Wednesday, 10:00 am
USDA Export Sales – Thursday, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 34,176 -0.41%
S&P Fut 4,152 -0.41%
Nasdaq Fut 13,314 -0.54%
Nikkei 27,690 -2.21%
FTSE100 6,982 -0.59%
DAX 15,384 -0.15%
Shanghai 5,185 +1.46%

Macro News

T-Storm Weather Summary: Near- and above-normal rainfall and temperatures affect much of the central U.S. over the next two weeks. More specifically, two 
large systems interact with a mild and muggy air mass over the next week to produce pockets of rain and t-storms — especially in the Plains and western Corn Belt, 
and likely including the drought-stricken Dakotas. The jet stream then strengthens as a sharper north-south temperature gradient forms next week, likely focusing 
scattered t-storms on the Corn Belt. Otherwise, dry weather continues for second-crop corn in Brazil into at least Friday, followed occasional t-storms for the 
southern ~40% over May 22-31.

IHS Markit (formerly IEG Vantage) now expects U.S. producers to plant 96.85 million acres to corn, up from its March 22 forecast of 94.29 million acres and well 
above USDA’s 91.14 million-acre projected plantings forecast. The firm lowered its outlook for soybean plantings from 89.73 million acres to 88.49 million acres, 
which would still be up from the 87.60 million planted acres USDA projected at the end of March. The analytics firm projects spring wheat seedings at 11.61 
million acres, a bit lower than USDA projected in March, and it matched USDA’s durum plantings forecast at 1.54 million acres. IHS dropped its cotton 
plantings forecast from 11.80 million acres to 11.68 million acres, which is under USDA’s 12.04-million-acre projection.

Managed money cut its net long on the Chicago corn contract by the biggest delta in 90 months in the week to May 11, as traders reshuffled their futures and 
options positions ahead of a key update to the USDA’s influential WASDE report. Data from the Commodity Futures Trading Commission, released late Friday, 
showed corn led the way in week-on-week moves amid a relatively stable week for soybeans and wheat. The data showed that investors added just a relatively small 
number of new short positions – 4,519 – over the week but slashed their long positions by 51,693 lots. That took the total number of long positions to 344,039 –
still a huge figure but now at a 20-week low.

Fuel retailers in Brazil are pushing the government to lower the amount of ethanol blended into fuel from 27% to 18%, citing reduced ethanol production due to 
this year’s drought-dwindled sugar cane crop. About 90% of Brazil’s ethanol is produced from sugar cane. Last month, Brazil lowered the amount of biodiesel it 
blends into diesel from 13% to 10% amid tight supplies and high prices. Brazil's Energy Ministry said it is following the supply situation and has not seen the need 
to cut ethanol blending. Some brokers cited by Reuters comment that with sugarcane harvest underway, any such cut would likely boost gasoline imports and is 
therefore unlikely. A more likely scenario would be for Brazil to lift its 20% tariff on U.S. ethanol and to import supplies of the biofuel from the country. 

A new report explains the heavy investment in mining and infrastructure for minerals required for electric vehicles and wind and solar technologies, which have 
their own environmental costs. The International Energy Agency (IEA) recently released a 287-page report that shows the energy transition requires mining 
industries and infrastructure that don’t exist. Wind, solar and battery technologies are built from an array of “energy transition minerals,” or ETMs, that must be 
mined and processed. The IEA finds that with a global energy transition like the one President Joe Biden envisions, demand for key minerals such as lithium, 
graphite, nickel and rare-earth metals would explode, rising by 4,200%, 2,500%, 1,900% and 700%, respectively, by 2040. The IEA notes there are no plans to fund 
and build the necessary mines and refineries. Green-energy machines use far more critical minerals than conventional-energy machines do. “A typical electric car 
requires six times the mineral inputs of a conventional car, and an onshore wind plant requires nine times more mineral resources than a gas-fired power plant,” 
the report says. 

River traffic has reopened on the Mississippi River near Memphis, Tennessee, three days after it was closed when a crack was discovered in the Interstate 40 bridge 
that connects Tennessee and Arkansas, the U.S. Coast Guard said Friday. There were 1,058 barges queued up on the north and south sides of the I-40 Hernando 
DeSoto Bridge. The bridge itself will remain closed to vehicles indefinitely, with road traffic rerouted to Interstate 55 and the 71-year-old Memphis & Arkansas 
Bridge, about 3 miles (5 kilometers) south. The Arkansas Trucking Association on Friday estimated the closure would cost the trucking industry at least $2.4 
million a day because of the longer routes to cross the river.
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