
M    RNING BULLS & BEARS

Biden has shifted the administration’s stance on the conflict between Israel and Hamas. He told Israeli Prime 
Minister Benjamin Netanyahu that he would support a cease-fire following days of criticism for stopping short of 
this, and after the White House defended its policy of “quiet” diplomacy. Netanyahu said on Monday he doesn’t 
intend to let up and is thus far sticking to it, with Israeli forces intensifying attacks on high-ranking militant 
commanders in the Gaza Strip.

Investment in new fossil-fuel supply projects must immediately cease if the world is going to slash net carbon 
emissions to zero by 2050, the International Energy Agency said Tuesday. The Paris-based energy watchdog also 
said in a report that hitting the net-zero target would require a rapid acceleration of wind and solar capacity and a 
halt in sales of combustion-engine cars by 2035. The IEA said hitting net-zero emissions is crucial in limiting the 
rise in global temperatures to 1.5 degrees Celsius above preindustrial levels—a goal laid out in the 2015 Paris climate 
agreement. The U.S. rejoined that agreement earlier this year and is proposing to halve its emissions by the end of 
the decade. Other signatories such as the European Union and the U.K. have said they plan to achieve carbon 
neutrality by 2050. The IEA said that climate pledges by governments so far—even if fully achieved—would fall 
well short of reaching net-zero emissions by the middle of this century. 

Housing starts fell 9.5% in April to 1.569 million units annualized. Rising lumber prices have pushed housing 
construction costs up since the start of the pandemic. Positively, permits for new housing construction rose slightly 
to 1.76 million units in April. 
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Upcoming Reports
EIA Report – Tomorrow, 10:00 am
USDA Export Sales – Thursday, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 34,279 +0.07%
S&P Fut 4,161 +0.10%
Nasdaq Fut 13,365 +0.47%
Nikkei 28,305 +1.83%
FTSE100 7,032 +0.25%
DAX 15,395 -0.05%
Shanghai 5,187 +0.05%

Macro News

T-Storm Weather Summary: Pockets of rain and t-storms focus on the western two-thirds of the central U.S. over the next five days, bringing additional rain to 
HRW wheat in the Plains, somewhat easing dryness in the western Corn Belt, and improving at least topsoil moisture drought-stricken spring wheat areas of 
North Dakota. Temperatures will be very mild over the next week, then revert to seasonable levels, which will cause the jet stream to strengthen and trigger t-
storm clusters in / near the Corn Belt over May 25 - June 1. In Brazil, occasional t-storms affect the southern ~40% of corn from this weekend forward, marking its 
first substantial rains in more than 70 days (10 weeks).

South American Crop Consultant Dr. Michael Cordonnier maintained his 97 MMT Brazilian corn crop projection, and his bias is neutral to lower going 
forward. He commented there is rain in the forecast for safrinha corn areas later this week and again next week, though relief is expected to be temporary. “If the 
rains end up being disappointing, the corn estimate will probably continue to decline,” he says. Cordonnier maintained his Brazilian soybean crop forecast of 134 
MMT, and his bias is neutral to slightly higher going forward. Cordonnier made no change to his Argentine soybean crop forecast of 45 MMT, and his bias is 
neutral going forward. Harvest advanced to 70.6% late last week, vs. 74.2% on average. He also stuck with his Argentine corn crop projection of 46.5 MMT, and 
his bias is neutral to slightly higher going forward. Harvest is now 24.6% complete vs. the usual 33.7%.

China imported 1.85 MMT of corn during April, a 108.6% year-over-year surge, according to data from China’s General Administration of Customs. Four 
months into 2021, the country has imported 8.58 MMT of the grain, a 301.2% surge from year-ago. China has also been an aggressive importer of other feed 
grains, bringing in 900,000 MT of wheat last month, up 146.8% from year-ago, and pushing the year-to-date (YTD) tally to 3.83 MMT, up 134.7% from the 
period last year. Its YTD imports of barley stand at 3.54 MMT, up 147.5% from 2020 at this point. And its sorghum imports through April stand at 3.07 MMT, a 
274.1% year-over-year gain. Today’s update also shows China imported 430,000 MT of pork last month, an 8.7% rise from April 2020. Its YTD imports of the 
meat stand at 1.59 MMT, up 18.1% from last year’s strong showing.

U.S. soy processors crushed fewer soybeans than expected in April, with the month's crush volume sinking to the second lowest in 19 months, according to data 
released by the National Oilseed Processors Association (NOPA) on Monday.
NOPA members, which handle about 95 percent of all soybeans processed in the United States, crushed just 160.310 million bushels of soybeans last month, 
down from 177.984 million bushels in March and 171.754 million bushels in April 2020.

Indian soybean planting could expand 10% to 12% this year, according to Davish Jain, chairman of the Soybean Processors Association of India, who cites 
“exceptionally good prices.” In 2020, India planted 11.83 million hectares (29.23 million acres) to the oilseed and brought in a 10.4 MMT crop. Local soybean 
prices have more than doubled since the start of the marketing year thanks to a strong rise in soymeal exports. Govindbhai Patel, head of trading firm G.G. Patel & 
Nikhil Research Co., told Reuters the oilseed is currently offering better returns than competing crops like pulses, corn and cotton. But he adds, “Soybean 
production depends on rainfall patterns. If the monsoon comes on time and remains conducive, we can expect higher production.” This year’s rainy season is 
expected to arrive on time and bring average rainfall.

The Arkansas Department of Transportation said Monday it has fired the inspector that failed to discover and report the crack in the steel supporting the I-40 
bridge between Tennessee and Arkansas that was closed last week. Authorities said they will inspect the 71-year-old I-55 Memphis & Arkansas Bridge located three 
miles to the south that is now carrying increased traffic. Two phases are planned for the bridge repair, according to the Associated Press, with the first being 
installation of steel plates on each side of the fractured beam for stability and the second being removal and replacement of the damaged part of the bridge. Work 
could start as soon as Wednesday. It is not clear how long the repairs are going to take, but the Arkansas Trucking Association Friday said the closure of the I-40 
bridge would cost the industry at least $2.4 million per day. 

Argentina announced yesterday it will stop exporting meat for 30 days amid concerns about soaring inflation leading up to midterm elections at year-end. The 
government cited a “sustained increase in the price of beef in the domestic market,” as it issued the emergency order, and it said that during this month-long halt it 
would implement other measures to improve the regulation of meat exports. If other measures bring down prices, the export ban could be lifted early. USDA data 
shows Argentina was the world’s sixth largest producer of beef and veal and the fifth largest exporter of the products in 2020.

Private exporters reported to the U.S. Department of Agriculture export sales of 1,360,000 metric tons of corn for delivery to China during the 2021/2022 
marketing year. 
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