
M    RNING BULLS & BEARS

China will work to ensure the supply of commodities and keep prices stable to maintain steady economic 
performance, the State Council's Executive Meeting chaired by Premier Li Keqiang decided on Wednesday, 
according to Xinhua. It said the Chinese government “must take very seriously the adverse impact caused by the 
price hike, and take both holistic and focused measures in light of market dynamics to exercise precision regulation, 
so as to ensure the supply of commodities and curb unreasonable price increases and prevent transmission to 
consumer prices.” Some of the measures mentioned include, “raising export tariffs on certain iron and steel 
products, temporarily exempting tariffs on pig iron and scrap steel, and canceling export tax rebates for some steel 
products. Key coal companies will be encouraged to raise production and supply while ensuring safety, and the 
capacity of wind, solar, hydro and nuclear power will be increased to ensure energy supply during summer peak 
time . Opening-up will be pushed forward, to re-calibrate the import, export and buffer reserves of commodities.” 
Market regulation will be strengthened and efforts will be made to keep monetary policy stable, according to the 
report.

The number of Americans seeking unemployment aid fell last week to 444,000, a new pandemic low and a sign that 
the job market keeps strengthening as consumers spend freely again, viral infections drop and business restrictions 
ease. Thursday’s report from the Labor Department showed that applications declined 34,000 from a revised 
478,000 a week earlier. The number of weekly jobless claims — a rough measure of the pace of layoffs — has 
declined steadily since the year began. About 16 million people were receiving unemployment benefits during the 
week ending May 1, the latest period for which data is available, the government said Thursday. That is down from 
16.9 million in the previous week, and it suggests that some Americans who had been receiving aid have found jobs.
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Upcoming Reports
USDA Export Sales – Today, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 33,845 +0.04%
S&P Fut 4,120 +0.21%
Nasdaq Fut 12,291 +0.43%
Nikkei 28,100 +0.55%
FTSE100 6,929 +0.66%
DAX 15,257 +0.88%
Shanghai 5,186 +0.30%

Macro News

T-Storm Weather Summary: Unseasonable mildness dominates the U.S. over the next five days, followed by a seasonably-cooler period. Dry weather accompanies 
mildness in the eastern Corn Belt and much of the mid-South into the middle of next week, while some rains form to the west, but with substantial totals mostly 
limited to drought-stricken areas of / adjacent North Dakota where at least topsoil moisture improves. A sharper north-south temperature gradient in one to two 
weeks remains probable to trigger some t-storm clusters within the central U.S., leading us to forecast near-normal rainfall for most within May 27 - June 3, 
though the exact setup will take days to resolve.

The oilseed crushers’ group Abiove expects Brazil to bring in a massive soybean crop of 137.5 MMT, helping to push its soybean exports to a new record of 85.6 
MMT. In April, Abiove forecast the country would export 84.5 MMT of soybeans in 2020-21.

Argentinean soyoil exports from January through to April surged 62% on the year to 2.18 million mt supported by strong demand from India and China and 
higher crush rates the first quarter, government data showed. It came as the latest data showed that April soyoil exports reached 606,258 mt, up 24% on the month 
and up 22% from a year ago. Exports to India and China – some of world’s largest soyoil importers – experienced a sharp rise in shipments, of 28% and 307% 
respectively. Argentina – the world’s largest meal and oil exporter – crushed 9.77 million mt of soybeans during the first quarter of 2021, up 27% on the year, 
producing some 1.89 million mt of soyoil. In 2021, Argentina is forecast to crush 40.5 million mt of soybeans in 2021, according to Ciara-CEC, compared with 
nearly 36 million mt of soybeans crushed in 2020, which was the lowest since 2013.

Argentine port workers extended their 48-hour strike another day, with the work stoppage now slated to end late Friday, citing government inaction over their 
demands for more Covid-19 vaccines. Dockworkers, tugboat captains and sailors are all involved in the strike, and dock-side grain inspectors represented by the 
Urgara union said they would join the strike. "All shipping is stopped," Guillermo Wade, general manager of the CAPyM chamber, said. “At least seven ships were 
loaded yesterday in Rosario and ready to sail, but the unions halted the process of letting them unmoor,” he detailed, adding that shipping is already complicated 
by low water levels on the Parana River. Those seven ships are now too heavy to sail. Union officials say port workers should be entitled to be vaccinated since they 
are essential to the economy, noting that four workers had died of Covid-19 over the past week. A record-high 745 Argentineans died yesterday from the virus.

The impact of the Covid pandemic is prompting EPA to keep its proposed 2021 biofuel (2022 biodiesel) and 2022 biofuel (2023 biodiesel) levels under the 
Renewable Fuel Standard (RFS) largely unchanged from the 2020 marks, according to sources quoted by Reuters. The agency is planning on issuing both of the 
proposed annual targets in one announcement, the news service reported earlier. The Trump administration never formally proposed its 2021 biofuel and 2022 
biodiesel levels and the Biden administration terminated a review of the proposed levels by the Office of Management and Budget (OMB) earlier this year. So far, 
the agency has not forwarded its proposed marks for 2021 and 2022 to OMB for review.

The 10th U.S. Circuit Court of Appeals on Wednesday vacated three waivers exempting oil refiners from biofuel blending mandates that former President 
Donald Trump's administration granted in the last hours of his term. The U.S. Environmental Protection Agency, which granted the waivers in January to 
Sinclair Oil Corp refineries, did not properly analyze legal questions before granting the waivers, the ruling dated on Wednesday said.

Ethanol production was up 53k bbl/day to 1.03 million bbl/day in the past week, the highest rate in over a year.  Ethanol stocks were up 40K barrels to 19.43 
million barrels, a nominal gain, but halts the recent decline in inventories.  Gasoline demand surged 4.8% higher last week. 

Private exporters reported to the U.S. Department of Agriculture export sales of 1,224,000 metric tons of corn for delivery to China during the 2021/2022 
marketing year. 
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