
M    RNING BULLS & BEARS

Top Democrats and Republicans on the Senate Environment and Public Works Committee announced Saturday 
they’d reached agreement on the surface transportation bill, which would provide $303.5 billion from the Highway 
Trust Fund over five years for highways, roads and bridges. That is more than 34% larger than the last 
reauthorization in 2015, but similar to what the committee advanced last Congress, which didn’t receive a vote on 
the Senate floor. The bill would authorize $2.5 billion for electric vehicle charging and alternative fueling 
infrastructure grants and $6.4 billion for states to reduce transportation emissions.

China is tightening its grip on the global commodities supply chains behind electric-vehicle production. China 
produces more than 90% of the world’s manganese products, and the Wall Street Journal reports that Beijing has 
brought dozens of processors together under a state-backed “manganese innovation alliance” that aims to 
coordinate planning and production. Industry experts say the plan is akin to a production cartel, and it has 
sharpened concern among car makers over still more control over key raw materials. The manganese alliance 
notched a success this year in throttling the supply of steel-strengthening additives, sending their prices soaring 
more than 50% in three months. China’s metal industries already dominate the global processing of most raw 
materials for rechargeable batteries, including cobalt and nickel. Car makers say they are pursuing multiple suppliers 
for raw materials but developing stronger manganese production outside China might take years and take heavy 
investments.

The Biden administration’s solar power ambitions are colliding with complaints the global industry depends on 
Chinese raw materials that might be produced by forced labor. A big hurdle is polysilicon, used to make 
photovoltaic cells for solar panels. The global industry gets 45% of its supply from Xinjiang, the northwestern 
region where the ruling Communist Party is accused of mass incarceration of minorities and other abuses. Other 
parts of China supply 35%. Only 20% comes from U.S. and other producers.
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Upcoming Reports
Export Inspections – Today, 10:00 am
Progress and Conditions – Today, 3:00 pm
EIA Report – Wednesday, 10:00 am
USDA Export Sales – Thursday, 7:30 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 34,290 +0.40%
S&P Fut 4,175 +0.55%
Nasdaq Fut 13,514 +0.82%
Nikkei 28,420 +0.14%
FTSE100 7,008 +0.16%
DAX 15,491 +0.39%
Shanghai 5,156 +0.42%

Macro News

T-Storm Weather Summary: In the U.S., a much cooler period unfolds through Friday, followed by a seasonable to slightly cool period over the 7 to 10 days that 
follow. Some showers accompany the initial surge of coolness into midweek, but most rain forms Thu.-Fri. when a potent system rides the edge of advancing 
coolness to keep winter wheat moist and aid some of the drier corn, soybeans, and spring wheat in the north. The setup that follows through the first week of June 
will take days to determine,  but is probable to include some t-storms at varying times as cool fronts pass, but the potential for a wet period with heavy rains is low 
as cooler air leaves humidities lower than recently.

Rains were widespread across safrinha corn producing areas of Brazil over the weekend, providing welcome relief to dry conditions. The moisture comes too late 
for much of the crop, but some later planted fields will benefit. “Winter wheat benefited most from the precipitation,” World Weather Inc. reports. More rains 
fell overnight in areas of center-south and interior southern producing areas of Brazil. Patches of frost and some freezing temperatures were noted over the 
weekend for minor wheat and corn producing areas of Brazil’s Parana and Sao Paulo, but the impact should be limited as the cold snap did not hit major 
producing areas, according to World Weather. Cooler temperatures are likely to limit evaporation this week, but no damaging cold is expected. 

Seven grain ships stranded at Argentina’s Rosario port hub will be towed free and sent to sea. The seven ships had been moored at the port during the work 
stoppage, but after last week’s 48-hour strike they were unable to embark as increasingly shallow water along the Parana River rendered them unable to ship at the 
level they had been loaded. The effort got underway over the weekend. Also of note, Paraguay and Brazil have agreed to release water from the Itaipu dam to help 
with barge traffic along the river. Another strike is threatened for this week if union demands for access to Covid-19 vaccines aren’t met. 

Brazil’s  infrastructure Minister Tarcísio Gomes de Freitas told the Financial Times “Brazil will become an immense construction site,”. “With the planned 
concessions, by the end of 2022, $50 billion will have been contracted in investments for the modernization of airports, ports, highways and railways. In other 
words, the equivalent of more than 30 years of the public budget for infrastructure,” he said. In auctions last month, investors poured almost $10 billion into an 
array of projects, including 22 airports, five ports, a rail line linking the country’s east coast with the western agricultural interior and multiple road works. By the 
end of next year, the government plans to have auctioned concessions for 100 assets. The railway segment today accounts for only 15% of the national logistics 
distribution, while road transport represents 65%. “The government’s goal is to increase the participation of rail to 35% of the total cargo transported by 2035,” 
Freitas said, pointing to the government’s flagship project to build a railway to connect the vast agricultural interior with Amazonian riverine arteries. 

Thailand has restricted the movement of cattle and buffaloes after an outbreak of a virus that causes lumps to form on the animals’ skin, which can reduce milk 
production but is rarely fatal. The disease is new to Thailand and is thought to be spread by flies or mosquitos. It has infected 6,700 cows and buffaloes across 35 
provinces. The prime minister is concerned smuggling of animals from neighboring countries could be making the situation worse. Official livestock registration 
data cited by Reuters shows Thailand has 6.2 million beef cattle, 707,000 dairy cattle and 1.2 million buffaloes. 

Reduction in biodiesel blend mandates in Brazil and Argentina are likely to lower domestic demand for soybean oil, potentially resulting in increased volumes 
available for exports. Brazil's surging diesel demand and record soybean prices, coupled with domestic inflation, led the government to cut biodiesel blend in diesel 
to 10% from 13% in April. The mandate -- primarily announced for May and June -- has now been extended until August, the Ministry of Mines and Energy said. 
In Argentina, the rate is set to be cut from 10% to 5%.
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Grain News
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