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Calgary-based TC Energy said it would work with government agencies “to ensure a safe termination of and exit 
from” the partially built line, which was to transport crude from the oil sand fields of western Canada to Steele 
City, Nebraska. Construction on the 1,200-mile pipeline began last year when former President Donald Trump 
revived the long-delayed project after it had stalled under the Obama administration. It would have moved up to 
830,000 barrels (35 million gallons) of crude daily, connecting in Nebraska to other pipelines that feed oil refineries 
on the U.S. Gulf Coast. Alberta officials said Wednesday they reached an agreement with TC Energy, formerly 
known as TransCanada, to exit their partnership. Alberta invested more than $1 billion in the project last year.

China has issued counter-sanctions in response to sanctions against it from the U.S., the EU, Britain and Canada 
over Beijing’s political crackdown in Hong Kong and treatment of ethnic minorities in Xinjiang. Chinese foreign 
ministry spokesman Wang Wenbin said that the passage of the new law showed China’s determination to protect 
its sovereignty and core interests and would not affect its relations with other countries.

El Salvador’s Legislative Assembly has approved a bill making the cryptocurrency bitcoin legal tender in the 
country, the first nation to do so, just days after President Nayib Bukele made the proposal at a Bitcoin conference. 
The digital currency, originally created to be money out of the control of governments, can be used in any 
transaction, and any business will have to accept payment in bitcoin, with the exception of those lacking the 
technology to do so. The U.S. dollar will also continue to be El Salvador’s currency, and no one will be forced to 
pay in bitcoin, according to the legislation approved late Tuesday
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Upcoming Reports
USDA Export Sales – Today, 7:30 am
WASDE – Today, 11:00 am
Commitments of Traders –Friday, 2:30 pm

Indices and Futures
Index Last Change
Dow Fut 34,554 +0.33%
S&P Fut 4,223 +0.12%
Nasdaq Fut 13,782 +0.39%
Nikkei 28,850 -0.24%
FTSE100 7,103 +0.30%
DAX 15,580 -0.08%
Shanghai 5,005 -2.29%

Macro News

T-Storm Weather Summary: Several cool fronts interrupt heat over the next 10 days, but the Plains and western Corn Belt stay warmer than normal, while 
temperatures taper to near-normal in the eastern Corn Belt and mid-South. Strong t-storms affect the northern Plains tonight and then quickly dissipate with only 
minor rainfall tomorrow for the Corn Belt, likely leaving most areas in need of more — including spring wheat. A fairly dry period likely dominates next week as 
surface-level high pressure blocks tropical air and low soil moisture keeps t-storms localized. A warmer period with only mixed rainfall remains probable for the 
week of June 21, but confidence is still only low to moderate.

USDA is expected to trim its old-crop corn carryover estimate by 50 million bu. to 1.207 billion bu. and its new-crop carryover forecast by 84 million bu. to 1.423 
billion bu. in its 11:00 a.m. CT Supply & Demand Report today, according to analysts polled by Reuters. Old-crop soybeans carryover is expected to inch higher 
to 122 million bu. while new-crop carryover is expected to rise 6 million bu. to a still-tight 146 million bushels. USDA is expected to peg old-crop wheat carryover 
is at 869 million bu., down 3 million bu. from its May forecast. New-crop carryover is expected to rise 9 million bu. to 783 million bushels. The market expects 
another drop in USDA’s new-crop cotton ending stocks projection to 2.99 million bales. USDA’s winter wheat crop estimate is expected to climb 20 million bu. 
from May. Another major focal point tomorrow is how much USDA lowers its Brazilian corn crop forecast—on average, analysts expect it to come in around 
97.3 MMT

The Food and Agriculture Organization of the United Nations (FAO) released a new biannual Food Outlook report that shows the world food import bill in 
2021 is likely to total $1.72 trillion in 2021, a 12% surge from its previous high of $1.53 trillion in 2020. FAO says, “Global food trade is poised for a resilient year 
ahead even as international food commodity prices are set to remain high amid supply and demand uncertainties,” adding that trade flows continued to reach new 
highs in the midst of the Covid-19 pandemic. “Trade in agricultural products — particularly less-perishable foods — performed more robustly than the broader 
merchandise sectors,” FAO reports. The organization found that the average global price of protein in May 2021 was up 23% from year-ago levels, while calories as 
measured in prices were up 34% from year-ago and the highest level since February 2013. FAO’s Food Outlook uses import values that capture what countries 
actually pay when they import food, including freight costs. 

Argentine farmers have sold 20.9 million tonnes of soybeans from the 2020/21 season, after transactions were registered over the last week for 863,600 tonnes, the 
Agriculture Ministry said on Tuesday in a report with data updated through June 2. The rhythm of Argentine soybean sales is slower than the previous year's, 
when by this point in the season 24.4 million tonnes of the oilseed had been sold, according to official data. Argentine growers are also harvesting 2020/21 corn. 
The ministry said in the report that sales of 29.7 million tonnes of this season's corn crop have been registered so far, 3 million tonnes more than had been done by 
this point last season.

China, the world’s biggest consumer and producer of pork, plans to expand state inventories of the staple to strengthen its control over the market, buying when 
prices are low and selling when they are high. The move comes as the country’s factory-gate inflation in May increased to the highest level since 2008 and as the 
government vows to increase supplies of key consumer goods to keep prices under control. Pork, corn, wheat, edible oils and vegetables are top items in the price 
control list. While pork prices have tumbled this year, they soared to a record in 2019, boosting food inflation at that time, after a devastating outbreak of African 
swine fever reduced national hog numbers by almost half.

JBS USA paid the equivalent of $11 million in ransom after a Russia-linked cyberattack disrupted its operations in North America and Australia, Andre Nogueira, 
CEO of JBS USA said in a statement. The company says, “At the time of payment, the vast majority of the company’s facilities were operational. In consultation 
with internal IT professionals and third-party cybersecurity experts, the company made the decision to mitigate any unforeseen issues related to the attack and 
ensure no data was exfiltrated.” Also of note, JBS says that a preliminary investigation confirms no company, customer or employee data was compromised. 
Ransomware payments are typically in the form of cryptocurrency payments, and the Wall Street Journal earlier this week reported the payment was made in 
bitcoin. A cyberattack on Colonial Pipeline last month also resulted in the payment of $2.3 million in cryptocurrency ransom, though the U.S. government has 
since recouped some of those funds. 
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