
M    RNING BULLS & BEARS

Dow futures are up 283  points at 35,096 and Crude Oil is up 32 cents at 70.33.

Stock futures moved edged higher this morning as investors grapple with a mix of concerns heading into the end of 
the year. While the rise in Omicron cases has raised concerns about global growth and whether it will disrupt the 
global supply chain, there are hopes the impact will be mitigated by vaccine boosters. hopes were raised that a 
version of the U.S.’s $2 trillion spending package could still be passed, after Senate Majority Leader Chuck Schumer 
said Democrats would take up the legislation early next year, despite opposition from Sen. Joe Manchin.

Tuesday, December 21, 2021

Upcoming Reports
EIA Report – Tomorrow, 9:30 am
Export Sales – Thursday, 7:30 am

Macro News

T-Storm Weather Summary: Areas of high pressure suppress rainfall and block energies from triggering t-storms in southern Brazil, only producing 10% 
to 50% of normal rainfall over the next 14 days (despite some t-storms through tomorrow and early next week), along with occasional (but not sustained) 
heat; Paraguay will be drier and warmer. Argentina will be fairly dry and hot as the same setup also drives its weather, likely producing heat stress on early-
corn and sunflowers, while drying soils into next year as La Niña seemingly drives its weather. On the other hand, t-storms remain frequent from cool 
fronts in central / northern Brazil with highest totals in Bahia and Tocantins. For more information, please visit www.tstorm.net . 

**There were no USDA daily sales reported today.

Conference Call Notes:  Corn, bean and wheat markets are quiet this morning hovering both sides of unchanged.  Outside markets are rebounding this 
morning after closing well off their lows yesterday.  Omicron will make headlines but hopefully market confidence remains strong going into the New Year.  
South American weather continues to be the main market driver going into the New Year as southern Brazil, Paraguay and Argentina remain dry.  It 
remains early but crop damage is occurring and stress is apparent across a wide area.  Soybean export pace is ahead of goal while corn export pace continues 
to be behind.  Corn basis is weaker and bean basis is steady/firm.

Grains are mixed. US stocks are higher. US Dollar is lower. Crude is higher. Copper, silver, coffee, cocoa, sugar and cotton are higher. On Monday, most 
commodities were lower on concern of lower demand due to Omicron spread. Most commodities are higher overnight on pre-Holiday evening 
positions. Increase tension between Russia and EU. Russia cut gas exports to EU. EU prices higher. Dalian soybean, soyoil and rapeoil futures lower. 
Palmoil, soymeal and corn higher. S Brazil and Argentina forecast is warm and dry. Unexpected Argentina rains overnight negative. There was talk of 
increase China interest in US/Brazil soybeans, US exports down 29 pct vs LY. SH tested 2 month high, soymeal 6 month high. Central Brazil rains could 
delay harvest.

USDA’s weekly inspections report:
• Wheat: 212k tons vs 269k the previous wk, 392k a yr ago
• Corn: 1,002k tons vs 917k the previous wk, 770k a yr ago
• Soybeans: 1,679k tons vs 1,747k the previous wk, 2,857k a yr ago

Argentina Publishes Export Quotas for Corn and Wheat
Quota for the 2021-22 wheat crop currently being harvested is 12.5m metric tons, according to note sent to exporters by the Undersecretariat of 
Agricultural Markets and seen by Bloomberg.

• Quota for 2020-21 corn that was harvested earlier in the year is 41.6m tons
• For 2021-22 corn that’s currently being planted and starts getting harvested at the end of March, the preliminary quota is 25m tons
• For next season’s wheat crop that’ll be harvested at the end of 2022, the preliminary quota is 2m tons

SovEcon Raises 2022 Wheat Crop Estimates for Russia, Ukraine
Russia’s wheat harvest in 2022 may reach 81.3m tons, up from an earlier estimate of 80.7m tons, consultant SovEcon says Monday in an emailed note. 

• Crop conditions are largely favorable across the country, including substantially better-than-average conditions in the south after ample 
autumn precipitation

• That should offset a decline in winter-wheat plantings
• Ukraine wheat crop in 2022 now seen at 29.1m tons, up 2m tons from prior estimate, on larger plantings and improving conditions from 

recent rain 
• Farmers were able to plant wheat late amid warm weather

India Extends Unrestricted Import of Refined Palm Oil for a Year
India extended unrestricted import of refined palm and palmolein oils for a year until Dec. 31, 2022, according to a notification by commerce ministry. 
Imports are not permitted through any port in Kerala.

India Cuts Base Import Duty on RBD Palmolein to 12.5% from 17.5%
Effective duty on RBD Palmolein, including other taxes, will be 13.75%, lower than 19.25% earlier, according to a govt notification.

UAC Ups Ukraine Corn-Crop Est., Sees Exports to China Picking Up
The 2021 corn crop is now seen reaching 39.2m tons, up from a November estimate of 38.5m tons, based on the latest harvest progress and yield data, 
researcher UkrAgroConsult said in a report. 

• “An expansion of planted areas combined with a good yield level resulted in a bumper crop”
• Corn export outlook also raised 0.7m tons to 32.7m tons
• Late harvesting caused a delay in early-season exports
• “As of today, the purchases by Egypt and China lag behind last year. However, judging by the lineup, China will catch up with last year 

promptly” 
• As much as 711k tons was shipped to China from Dec. 1-9, with another 942k tons scheduled for later in the month

• Iran and Turkey are also active buyers, but a weaker Turkish lira may hamper the country’s purchasing power

LIVESTOCK SURVEY: U.S. Cattle on Feed Placements Seen Up 3.4%
November placements onto feedlots seen rising y/y to 1.97m head, according to a Bloomberg survey of ten analysts.

• That would be the second straight y/y increase after rising by 2.4% in October
• Marketings seen up by 4.4% y/y, following four straight months of declines
• Feedlot herd as of Dec. 1 seen mostly unchanged from a year ago at 12.04m head
• The USDA is scheduled to release its cattle on feed report at 3pm on Dec. 23
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